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Directors’ Report

The Directors hereby present their report and the audited financial statements of the Group and of the Company for the year ended 31 December
2008.

PRINCIPAL ACTIVITIES

The Company is principally engaged in investment holding, providing management services and as contractors of civil and structural construction
works. The principal activities of the subsidiary companies are disclosed in note 7 to the financial statements. There have been no significant
changes in the nature of these activities during the financial year.

RESULTS
Group Company
RM RM
Profit for the year 16,446,295 14,499,241
Profit attributable to:
Equity holders of the Company 15,728,153
Minority interest 718,142
16,446,295
DIVIDEND

Since the end of the financial year, the Company paid a first and final dividend of 5 sen per ordinary share of RM0.50 each less tax at 26%
amounting to RM10,225,757 in respect of financial year ended 31 December 2007.

The Directors recommend a first and final dividend of 3 sen per ordinary share of RM0.50 each less tax at 25% in respect of the current financial

year amounting to RM6,221,961, based on 276,531,600 ordinary shares as at financial year end, subject to the approval of the shareholders at the
Annual General Meeting.

RESERVES AND PROVISIONS

There were no material transfers to or from reserves or provisions during the year other than those disclosed in the financial statements.
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Directors’ Report (Cont'd)

BAD AND DOUBTFUL DEBTS

Before the income statements and balance sheets of the Group and of the Company were made out, the Directors took reasonable steps to
ascertain that action had been taken in relation to the writing off of bad debts and the making of provision for doubtful debts, and have satisfied
themselves that all known bad debts had been written off and that no provision for doubtful debts is required.

At the date of this report, the Directors are not aware of any circumstances which would require provision to be made for doubtful debts or the
amount written off for bad debts in the financial statements of the Group and of the Company.

CURRENT ASSETS

Before the income statements and balance sheets of the Group and of the Company were made out, the Directors took reasonable steps to ensure
that any current assets which were unlikely to realise in the ordinary course of business their values as shown in the accounting records of the
Group and of the Company have been written down to an amount which they might be expected so to realise.

At the date of this report, the Directors are not aware of any circumstances which would render the values attributed to the current assets in the
financial statements of the Group and of the Company misleading.

VALUATION METHODS

At the date of this report, the Directors are not aware of any circumstances which have arisen which render adherence to the existing method of
valuation of assets or liabilities of the Group and of the Company misleading or inappropriate.

CONTINGENT AND OTHER LIABILITIES

At the date of this report there does not exist:-

(i)  any charge on the assets of the Group or of the Company which has arisen since the end of the financial year which secures the liabilities of
any other person, or

(i)  any contingent liability in respect of the Group or of the Company which has arisen since the end of the financial year.

No contingent liability or other liability of the Group or of the Company has become enforceable, or is likely to become enforceable within the
period of twelve months after the end of the financial year which, in the opinion of the Directors, will or may substantially affect the ability of the
Group or of the Company to meet their obligations as and when they fall due.

CHANGE OF CIRCUMSTANCES

At the date of this report, the Directors are not aware of any circumstances, not otherwise dealt with in this report or the financial statements of
the Group and of the Company which would render any amount stated in the financial statements misleading.
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Directors’ Report (Cont'd)

ITEMS OF AN UNUSUAL NATURE

In the opinion of the Directors:-

(i)  the results of the operations of the Group and of the Company for the financial year were not substantially affected by any item, transaction
or event of a material and unusual nature.

(i) there has not arisen in the interval between the end of the financial year and the date of this report any item, transaction or event of a
material and unusual nature likely to affect substantially the results of the operations of the Group and of the Company for the financial year
in which this report is made.

ISSUE OF SHARES

During the financial year, the following issues of shares were made by the Company:-

Class

Number Terms of Issue Purpose of Issue

Ordinary shares of RM0.50 each 138,265,800 Rights issues of one (1) for one (1) Working capital

EMPLOYEES' SHARE OPTION SCHEME (“ESOS”)

The Group’s ESOS and subsequent changes were approved by shareholders of the Company at the Annual General Meeting and Extraordinary
General Meeting held on 20 June 2002 and 21 November 2007 respectively. The ESOS shall continue to be in force for a duration of ten (10) years
commencing from 26 July 2002 and expiring on 25 July 2012.

The salient features of the ESOS are:

(@)

(b)

eligible persons are full time employees with confirmed employment within the Group (including executive directors of the Group and non-
executive directors of the Company) other than a company which is dormant. The Date of Offer being the date when an offer in writing is
made to eligible employees to participate in ESOS. The eligibility for participation in the ESOS shall be at the discretion of the Option
Committee appointed by the Board of Directors;

the number of ordinary shares of RM1 each in the Company ("AZRB Shares”) allocated, in the aggregate, to the directors and senior
management of the Group shall not exceed fifty percent (50%) of the total AZRB Shares available under the ESOS;

the aggregate number of shares to be allotted and issued under ESOS shall not exceed fifteen percent (15%) of the total enlarged issued and
paid-up ordinary share capital of the Company at the time of the offer or at any per centum in accordance with any guidelines, rules and
the exercise price for each share shall be set at a discount of not more than ten percent (10%) from the weighted average market price of

the AZRB shares as shown in the Daily Official List of Bursa Malaysia for the five (5) Market Days immediately preceeding the Date of Offer;

the number of AZRB Shares allocated to any individual director or employee who, either singly or collectively through persons connected
holds twenty percent (20%) or more in the issued and paid-up share capital of the Company shall not exceed ten percent (10%) of the total

(©
regulations of the relevant authorities governing the ESOS during the existence of the ESOS;
(d)
(e
AZRB Shares available under the ESOS; and
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Directors’ Report (Cont'd)

EMPLOYEES' SHARE OPTION SCHEME (“ESOS"”) (Cont'd)

(f)  new shares issued under the ESOS shall rank pari passu in all respects with the existing ordinary shares save and except that the new shares
shall not be entitled to any dividends, rights, allotments and/or other distributions, the entitlement date of which precedes the date of
allotment of the new shares.

On 14 December 2007, the Company adjusted the exercise price and the number of share options pursuant to the sub-division of every 1 existing
ordinary shares of RM1.00 each into 2 ordinary shares of RM0.50 each.

The Company has offered a total of 8,767,600 options pursuant to the employees share option scheme to its employees and directors at exercise
price of RM0.96 per share on 28 March 2008 which expired on 27 June 2008. No ESOS was exercised by directors and employees for the year
ended 31 December 2008.

During the financial year, the number of ESOS options exercised and lapsed are as follows:

Number of Share Options

2008 2007
At 1 January 422,600 2,668,400
New issue 8,767,600 -
Exercised - (2,422,500)
Lapsed/Expired (8,767,600) (34,600)
422,600 211,300
Adjusted for sub-division of every 1 existing ordinary share of RM1.00 each into 2 ordinary shares
of RM0.50 each - 211,300
Adjusted for Right Issues of one for one ordinary share of RM0.50 each 339,753 -
At 31 December 762,353 422,600
ESOS options lapsed due to no subscription of shares and resignation of employees.
The terms of share options outstanding as at the end of the financial year are as follows:
2008 2007
Before After

Share Split Share Split

Expiry Date

25.7.2012

Exercise Price RMo.56 RM2.05 RM1.025
Number of Share Options Outstanding 762,353 211,300 422,600
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Directors’ Report (Cont'd)

DIRECTORS OF THE COMPANY
The Directors in office since the date of the last report are:-

RAJA DATO' SERI AMAN BIN RAJA HAJI AHMAD
DATO’ SRI HAJI WAN ZAKI BIN HAJI WAN MUDA
DATO’ WAN ZAKARIAH BIN HAJI WAN MUDA

DATO’ HAJI MUSTAFFA BIN MOHAMAD

DATO" W ZULKIFLI BIN HAJI W MUDA

DATUK (PROF.) A RAHMAN @ OMAR BIN ABDULLAH
DATO’ ISMAIL @ MANSOR BIN SAID

In accordance with Article 80 of the Articles of Association, Dato’ Ismail @ Mansor Bin Said and Datuk (Prof.) A Rahman @ Omar Bin Abdullah
retire, and being eligible offer themselves for re-election.
DIRECTORS’ INTERESTS IN SHARES AND ESOS OPTIONS

The interest of those who were directors as at financial year end in the shares and the ESOS options of the Company and related companies are
as follows:-

(@) Shareholdings in the Company and Ultimate Holding Company

Number of Ordinary Shares of RM0.50 each

At At
1.1.08 Bought Sold 13.12.08
The Company
Direct Interest
Dato’ Sri Haji Wan Zaki bin Haji Wan Muda 2,173,380 2,173,380 - 4,346,760
Dato’ Wan Zakariah bin Haji Wan Muda 1,150,548 1,150,548 - 2,301,096
Dato’ Haji Mustaffa bin Mohamad 2,349,824 2,349,824 (1,215,500) 3,484,148
Dato’ W Zulkifli bin Haji W Muda 1,370,348 1,630,348 - 3,000,696
Datuk (Prof.) A Rahman @ Omar bin Abdullah 600,000 600,000 - 1,200,000
Dato’ Ismail @ Mansor bin Said 2 100 - 102
Indirect Interest
Dato’ Sri Haji Wan Zaki bin Haji Wan Muda * 81,530,568 81,530,568 - 163,061,136
Dato’ Haji Mustaffa bin Mohamad ** 400,000 650,000 - 1,050,000
Ultimate Holding Company
- Zaki Holdings (M) Sdn. Bhd.
Direct Interest
Dato’ Sri Haji Wan Zaki bin Haji Wan Muda 500,001 - - 500,001
Dato’ Wan Zakariah bin Haji Wan Muda 100,000 - - 100,000
Dato’ W Zulkifli bin Haji W Muda 100,000 - - 100,000
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Directors’ Report (Cont'd)

DIRECTORS’ INTERESTS IN SHARES AND ESOS OPTIONS (Cont'd)

The interest of those who were directors as at financial year end in the shares and the ESOS options of the Company and related companies are
as follows:- (Cont'd)

(b) Share Options Pursuant to ESOS

Number of Option Over Ordinary Shares

of RM0.50 each

At Lapsed/ At

1.1.08 Granted Expired 31.12.08

Raja Dato’ Seri Aman bin Raja Haji Ahmad - 480,000 (480,000) -
Dato’ Sri Haji Wan Zaki bin Haji Wan Muda - 720,000 (720,000) -
Dato’ Wan Zakariah bin Haji Wan Muda - 480,000 (480,000) -
Dato’ Haji Mustaffa bin Mohamad - 480,000 (480,000) -
Dato” W Zulkifli bin Haji W Muda - 480,000 (480,000) -
Datuk (Prof.) A Rahman @ Omar bin Abdullah - 320,000 (320,000) -
Dato’ Ismail @ Mansor bin said - 320,000 (320,000) -

*  Shares held through Zaki Holdings (M) Sdn. Bhd.
**  Share held through person connected to the Director

By virtue of Dato’ Sri Haji Wan Zaki bin Haji Wan Muda having an interest of more than fifteen percent (15%) of the shares in the Company, he is
deemed interested in the shares of its subsidiary companies to the extent the Company has an interest.

Other than as disclosed above, none of the other directors held any shares or have any interest in the Company and its related companies during
the financial year.

DIRECTORS' BENEFITS

Since the end of the previous financial year no directors of the Company has received or become entitled to receive any benefit (other than those
disclosed as directors fees, other emoluments and benefits-in-kind disclosed in note 26(a) to the financial statements) by reason of a contract made
by the Company or a related corporation with the Director or with a firm of which the Director is a member, or with a company in which the
Director has a substantial financial interest except for any benefits that may have arisen out of ordinary course of business as disclosed in note
35(b) to the financial statements.

Neither during nor at the end of the financial year, was the Company a party to any arrangements whose object is to enable the Directors to acquire
benefits by means of the acquisition of shares in or debentures of the Company or any other body corporate other than the ESOS disclosed in the
financial statements.

SIGNIFICANT EVENTS DURING THE YEAR

Significant events arising during the year are disclosed in note 40 to the financial statements.
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Directors’ Report (Cont'd)

ULTIMATE HOLDING COMPANY
The Directors regard Zaki Holdings (M) Sdn. Bhd., a company incorporated and domiciled in Malaysia, as the ultimate holding company of the

Company.

AUDITORS

The auditors, Messrs Moore Stephens AC, have expressed their willingness to continue in office.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 28 April 2009.

RAJA DATO’ SERI AMAN BIN RAJA HAJI AHMAD DATO’ WAN ZAKARIAH BIN HAJI WAN MUDA

Kuala Lumpur
Date: 28 April 2009
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Statement by Directors
Pursuant to Section 169(15) of the Companies Act, 1965

We, the undersigned, being two of the Directors of the Company, state that in the opinion of the Directors, the accompanying financial statements
as set out on pages 60 to 131, are drawn up in accordance with the provisions of the Companies Act, 1965 and Financial Reporting Standards in
Malaysia so as to give a true and fair view of the state of affairs of the Group and of the Company as at 31 December 2008 and of the results of
the operations, changes in equity and cash flows of the Group and of the Company for the year ended on that date.

Signed on behalf of the Board in accordance with a resolution of the Directors dated 28 April 2009.
RAJA DATO’ SERI AMAN BIN RAJA HAJI AHMAD DATO’ WAN ZAKARIAH BIN HAJI WAN MUDA

Kuala Lumpur
Date: 28 April 2009

Statutory Declaration
Pursuant to Section 169(16) of the Companies Act, 1965

I, Mohd Zaki Bin Hamdan, being the officer primarily responsible for the financial management of the Company, do solemnly and sincerely declare
that the financial statements as set out on pages 60 to 131 are to the best of my knowledge and belief, correct and | make this solemn declaration
conscientiously believing the same to be true and by virtue of the provisions of the Statutory Declarations Act, 1960.

Subscribed and solemnly declared at
Kuala Lumpur in the Federal Territory
on 28 April 2009
MOHD ZAKI BIN HAMDAN

Before me

ZULKIFLA MOHD DAHLIM (W 541)
Commissioner for Oaths
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Independent Auditors’ Report

to the Members of Ahmad Zaki Resources Berhad (incorporated in Malaysia)

REPORT ON THE FINANCIAL STATEMENTS

We have audited the financial statements of Ahmad Zaki Resources Berhad, which comprise the balance sheets as at 31 December 2008 of the
Group and of the Company, and the income statements, statements of changes in equity and cash flow statements of the Group and of the
Company for the year then ended, and a summary of significant accounting policies and other explanatory notes, as set out on pages 60 to 131.

DIRECTORS’ RESPONSIBILITY FOR THE FINANCIAL STATEMENTS

The directors of the Company are responsible for the preparation and fair presentation of these financial statements in accordance with Financial
Reporting Standards and the Companies Act 1965 in Malaysia. This responsibility includes: designing, implementing and maintaining internal
control relevant to the preparation and fair presentation of financial statements that are free from material misstatement, whether due to fraud or
error; selecting and applying appropriate accounting policies; and making accounting estimates that are reasonable in the circumstances.

AUDITORS’ RESPONSIBILITY

Our responsibility is to express an opinion on these financial statements based on our audit. We conducted our audit in accordance with approved
standards on auditing in Malaysia. Those standards require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the financial statements. The procedures
selected depend on our judgment, including the assessment of risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, we consider internal control relevant to the Company’s preparation and fair presentation of the financial
statements in order to design audit procedures that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control. An audit also includes evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

OPINION

In our opinion, the financial statements have been properly drawn up in accordance with Financial Reporting Standards and the Companies Act
1965 in Malaysia so as to give a true and fair view of the financial position of the Group and of the Company as of 31 December 2008 and of their
financial performance and cash flows for the year then ended.
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Independent Auditors’ Report to the Members of Ahmad Zaki Resources Berhad (Cont'd)

REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS
In accordance with the requirements of the Companies Act 1965 in Malaysia, we also report the following:

a) In our opinion, the accounting and other records and the registers required by the Act to be kept by the Company and its subsidiaries of
which we have acted as auditors have been properly kept in accordance with the provisions of the Act.

b)  We have considered the financial statements and the auditors’ reports of all the subsidiaries of which we have not acted as auditors, which
are indicated in note 7 to the financial statements.

¢)  We are satisfied that the financial statements of the subsidiaries that have been consolidated with the Company’s financial statements are in
form and content appropriate and proper for the purposes of the preparation of the financial statements of the Group and we have received
satisfactory information and explanations required by us for those purposes.

d)  The audit reports on the financial statements of the subsidiaries did not contain any qualification or any adverse comment made under
Section 174(3) of the Act.

OTHER MATTERS

This report is made solely to the members of the Company, as a body, in accordance with Section 174 of the Companies Act 1965 in Malaysia and
for no other purpose. We do not assume responsibility to any other person for the content of this report.

MOORE STEPHENS AC AU TAI WEE
Chartered Accountants 1551/01/11 (J)
(AF 001826) Partner

Kuala Lumpur
Date: 28 April 2009
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Balance Sheets
As at 31 December 2008

|
Group Company
2008 2007 2008 2007
Note RM RM RM RM
ASSETS
Non-current assets
Property, plant and equipment 4 48,408,426 41,644,699 1,691,102 2,289,254
Prepaid land lease payments 5 8,242,056 8,582,009 - -
Investment property 6 19,500,000 25,000,000 - -
Investments in subsidiary companies 7 - - 43,687,429 43,687,429
Investments in associated companies 8 89,784,333 84,762,385 85,486,474 82,964,680
Investments in joint ventures 9 (28,698,666) (28,873,164) - -
New planting expenditure 10 62,956,106 31,954,480 - -
Other investments 1 2,615,500 8,615,500 2,568,000 8,568,000
Goodwill 12 3,744,605 3,744,605 - -
206,552,360 175,430,514 133,433,005 137,509,363
Current assets
Inventories 13 12,927,339 12,142,953 - -
Property development costs 14 5,831,594 2,531,332 - -
Receivables 15 306,258,522 289,351,747 233,481,544 199,716,170
Tax assets 16 3,931,817 2,514,749 3,679,224 2,505,439
Cash and cash deposits 17 185,642,625 207,990,592 29,076,689 25,588,590
514,591,897 514,531,373 266,237,457 227,810,199
TOTAL ASSETS 721,144,257 689,961,887 399,670,462 365,319,562
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Balance Sheets (Cont'd)

Group Company
2008 2007 2008 2007

Note RM RM RM RM
EQUITY AND LIABILITIES
Equity
Share capital 18 138,265,800 69,132,900 138,265,800 69,132,900
Reserves 19 73,068,506 89,819,619 22,729,677 39,587,343
Total equity attributable to shareholders of the Company 211,334,306 158,952,519 160,995,477 108,720,243
Minority interest 4,661,599 3,603,457 - -
Total Equity 215,995,905 162,555,976 160,995,477 108,720,243
Liabilities
Non-current liabilities
Other borrowings 20 161,476,632 161,001,406 150,698,322 153,159,109
Deferred tax liabilities 21 5,153,614 5,091,419 5,151,600 5,090,218

166,630,246 166,092,825 155,849,922 158,249,327

Current liabilities

Payables 22 288,922,481 300,207,725 50,228,041 52,890,218
Other borrowings 20 37,723,565 53,039,168 32,597,022 45,459,774
Bank overdrafts 23 9,865,602 3,497,348 - -
Tax liabilities 2,006,458 4,568,845 - -

338,518,106 361,313,086 82,825,063 98,349,992

Total Liabilities 505,148,352 527,405,911 238,674,985 256,599,319

TOTAL EQUITY AND LIABILITIES 721,144,257 689,961,887 399,670,462 365,319,562

The annexed notes form an integral part of, and should be read in conjunction with, these financial statements.
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Income Statements
For the year ended 31 December 2008

|
Group Company
2008 2007 2008 2007
Note RM RM RM RM

Operating revenue 24 662,676,939 525,770,666 127,452,119 145,845,532
Direct operating costs 25  (587,320,101) (443,688,570)  (92,865,030) (107,297,739)
Gross profit 75,356,838 82,082,096 34,587,089 38,547,793
Other operating revenue 7,427,952 5,770,502 9,465,496 5,375,221
Administrative costs (34,142,268)  (32,183,205)  (5,240,046) (6,023,270)
Other operating costs (9,299,426) (5,690,637) (6,440,152) (65,125)

(43,441,694)  (37,873,842)  (11,680,198) (6,088,395)
Profit from operations 39,343,096 49,978,756 32,372,387 37,834,619
Finance costs (15,833,047) (9,248,152)  (10,363,876) (8,220,410)
Share of results of joint ventures 865,580 (27,221) - -
Share of results of associated companies 4,667,242 1,669,879 - -
Profit before taxation 26 29,042,871 42,129,262 22,008,511 29,614,209
Taxation 27 (12,596,576)  (14,991,475)  (7,509,270) (8,877,350)
Profit for the year 16,446,295 27,137,787 14,499,241 20,736,859
Attributable to :
Equity holders of the Company 15,728,153 26,294,994
Minority interest 718,142 842,793

16,446,295 27,137,787

Earning per share attributable to equity holder

of the Company (sen)
Basic, earnings per ordinary share (Sen) 28 5.69 10.80
Fully diluted earnings per ordinary share (Sen) 28 5.68 10.79
Proposed gross dividend per ordinary share of RM0.50 (Sen) 3.00 5.00

The annexed notes form an integral part of, and should be read in conjunction with, these financial statements.
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Consolidated Statement of Changes in Equity

For the year ended 31 December 2008

~<«—— Attributable to Equity Holders of the Company ——— >
~<—— Non Distributable ——>

Foreign
Share  Exchange Distributable
Share Share  Capital  Option Translation Retained  Treasury Minority Total
Capital Premium  Reserve  Reserve Reserve Profits ~ Shares  Sub Total Interest Equity
Note RM RM RM RM RM RM RM RM RM RM

At 1.1.07 66,710,400 2,180,250 - - 47,892 67,482,326 - 136,420,868 2,760,664 139,181,532
Allotment of
shares
pursuant to
ESOS 2,422,500 2,543,625 - - - - - 4,966,125 - 4,966,125
Profit for the
year - - - - - 26,294,994 - 26294994 842,793 27,137,787
Share of
associated
company's
reserve - - 67,951 - - - - 67,951 - 67,951
Foreign exchange
translation
difference from
foreign branches
and subsidiary
companies * - - - - (1,473,380) - - (1,473,380) - (1,473,380)
Total income
and expenses
recognised
during the year - - - - (1473380) 26,294,994 - 24889565 842,793 25,732,358
Dividend 29 - - - - - (7,324,039) - (7,524,039) - (7,324,039)
At 31.12.07 69,132,900 4,723,875 67,951 - (1,425,488) 86,453,281 - 158,952,519 3,603,457 162,555,976
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Consolidated Statement of Changes in Equity (Cont'd)

~<—— Attributable to Equity Holders of the Company —————>
~<<—— Non Distributable ———>
Foreign
Share  Exchange Distributable
Share Share  Capital  Option Translation Retained  Treasury Minority Total
Capital Premium  Reserve  Reserve Reserve Profits Shares  Sub Total Interest Equity
Note RM RM RM RM RM RM RM RM RM RM

At 31.12.07 69,132,900 4,723,875 67,951 - (1,425,488) 86,453,281 - 158,952,519 3,603,457 162,555,976
Allotment of
shares pursuant
to ESOS - - - 1,446,722 - - - 1,446,722 - 1,446,722
Transfer of
expired options
to retained
profits - - - (1,446,722) - 1,446,722 - - - -
Addition paid up
capital from
minority interest - - - - - - - - 340,000 340,000
Repurchase of
own shares - - - - - - (1,004,622)  (1,004,622) - (1,004,622)
Issue of shares
pursuant to
Rights Issue 69,132,900 (3,813,329) - - - (16,926,541) - 48,393,030 - 48,393,030
Profit for the year - - - - - 15,728,153 - 15728153 718,142 16,446,295
Share issue
expenses - (910,546) - - - - - (910,546) - (910,546)
Foreign exchange
translation
difference from
foreign branches
and subsidiary
companies * - - - - (1,045,193) - - (1,045,193) - (1,045,193)
Total income
and expenses
recognisd during
the year - (910,546) - - (1,045,193) 15,728,153 - 132414 718,142 14,490,556
Dividend 29 - - - - - (10225757) - (10225,757) - (10,225,757)
At 31.12.08 138,265,800 - 67,951 - (2470681) 76,475,858 (1,004,622) 211,334,306 4,661,599 215,995,905

*  Income and expenses recognised directly in equity

The annexed notes form an integral part of, and should be read in conjunction with, these financial statements.
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Statement of Changes in Equity

For the year ended 31 December 2008

I
<<—— Non Distributable ——>
Foreign
Share  Exchange Distributable
Share Share Option Translation Retained  Treasury Total
Capital Premium Reserve Reserve Profits Shares Equity
Note RM RM RM RM RM RM RM
At 1.1.07 66,710,400 2,180,250 - (532) 21,456,492 - 90,346,610
Allotment of shares pursuant
to ESOS 2,422,500 2,543,625 - - - - 4,966,125
Dividend 29 - - - - (7,324,039) - (7,324,039)
Foreign exchange translation
differences * - - - (5,312) - - (5,312)
Profit for the year - - - - 20,736,859 - 20,736,859
Total (expenses)/income
recognised for the year - - - (5,312) 20,736,859 - 20,731,547
At 31.12.07 69,132,900 4,723,875 - (5,844) 34,869,312 - 108,720,243
Issue of options pursuant
to ESOS - - 1,446,722 - - - 1,446,722
Transfer of expired options
to retained profits - - (1,446,722) - 1,446,722 - -
Issue of shares pursuant
to Rights Issue 69,132,900 (3,813,329) - - (16,926,541) - 48,393,030
Repurchase of own shares - - - - - (1,004,622) (1,004,622)
Share issue expenses - (910,546) - - - - (910,546)
Foreign exchange translation
differences * - - - 77,166 - - 77,166
Profit for the year - - - - 14,499,241 - 14,499,241
Total (expenses)/income
recognised for the year - (910,546) - 77,066 14,499,241 - 13,665,861
Dividend 29 - - - - (10,225,757) - (10,225,757)
At 31.12.08 138,265,800 - - 71,322 23,662,977 (1,004,622) 160,995,477

*  Income and expenses recognised directly in equity

The annexed notes form an integral part of, and should be read in conjunction with, these financial statements.
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Cash Flow Statements
For the year ended 31 December 2008

Group Company
2008 2007 2008 2007
Note RM RM RM RM
Cash Flows from Operating Activities
Profit before taxation 29,042,871 42,129,262 22,008,511 29,614,209
Adjustments for:-
Amortisation of prepaid land lease payments 6,945 9,517 - -
Depreciation of property, plant and equipment 8,581,444 7,296,272 674,290 579,682
Interest expenses 13,379,313 10,018,327 10,663,393 7,394,682
Inventories written off - 76,739 - -
(Gain)/Loss on foreign exchange - unrealised (1,522,102) 4,303,063 370,653 (6,207)
Property, plant and equipment written off 138,683 21,766 3,161 20,016
Allowance for diminution in value on investment
in unquoted shares 6,000,000 - 6,000,000 -
Share based payment costs 1,410,824 - 583,977 -
Dividend revenue - (326)  (27,676,610) (27,500,115)
Gain on disposal of property, plant and equipment (1,170,416) (592,948) (32,273) (253,667)
Gain on disposal of leasehold land - (10,287) - -
Changes in fair value of investment properties - (450,000) - -
Interest revenue (5,563,238) (4,679,841) (8,660,350) (5,115,299)
Share of results of associated companies (4,667,242) (1,669,879) - -
Share of results in joint ventures (865,580) 271,221 - -
Operating profit before working capital changes 44,771,502 56,722,886 3,934,752 4,733,301
Increase in inventories (784,387) (1,697,970) - -
(Increase)/Decrease in amount due from customers
for contract works (81,676,286) 33,746,360 (9,478,570) 20,996,770
Increase in property development costs (3,300,262) (746,765) - -
Increase in amount due to customers for contract works 6,215,574 19,620,442 - -
Decrease/(Increase) in trade and other receivables 72,209,314 (81,276,168) 26,208,527 (31,994,925)
(Decrease)/Increase in trade and other payables (16,038,650) 24,301,997 (13,485,183) 4,062,324
Cash generated from/(used in) operations 21,396,805 50,670,782 7,179,526 (2,202,530)
Interest paid (13,413,567)  (8,697,237) (10,697,647)  (6,073,592)
Interest received 5,499,440 4,679,841 8,596,553 5,115,299
Tax paid (16,513,822)  (14,530,494)  (1,862,217) (1,877,052)
Net cash (used in)/generated from operating activities
carried down (3,031,144) 32,122,892 3,216,215 (5,037,875)
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Cash Flow Statements (Cont'd)

Group Company
2008 2007 2008 2007
Note RM RM RM RM

Net cash (used in)/generated from operating activities

brought down (3,031,144) 32,122,892 3,216,215 (5,037,875)
Cash Flows from Investing Activities
Acquisition of subsidiary companies - - (2) 4)
Proceeds from disposal of investment in subsidiary 2 - 2 24,572
Dividend received 2,167,088 326 16,967,147 5,475,026
New planting expenditure incurred (29,846,022)  (18,028,638) - -
Acquisition of other investments - (4,000,000) - (4,000,000)
Acquisition of investment in associated company (2,521,794)  (82,964,680) (2,521,794)  (82,964,680)
Distribution of profits from joint venture 691,082 - - -
Proceeds from disposal of property, plant and equipment 306,967 898,015 209,947 262,000
Proceeds from disposal of leasehold land - 1,103,311 - -
Purchase of property, plant and equipment 31 (8,141,942) (5,222,929) (92,266) (291,625)
Repayments from related companies - - (35,636,159) (55,077,331)
Net cash used in investing activities (37,344,619)  (108,214,595) (21,073,125)  (136,572,042)
Cash Flows from Financing Activities
(Repayment to)/Advances from ultimate holding company (69,803) 137,641 - -
Advance from joint venture 504,000 - 504,000 -
Repayment to related companies (576,005) (61,184) - -
Dividend paid (10,225,757) (7,324,039)  (10,225,757) (7,324,039)
Payments to finance lease liabilities (4,881,106) (3,193,581) (583,539) (338,781)
Proceeds from borrowings 10,980,693 176,418,499 - 150,230,000
Repurchase of treasury shares (1,004,622) - (1,004,622) -
Repayments of borrowings (29,650,921)  (30,831,777)  (14,930,000) (1,080,444)
Payments of right issue expenses (910,546) - (910,546) -
Proceeds from issuance of shares 48,393,030 4,966,125 48,393,031 4,966,125
Net cash generated from financing activities 12,558,963 140,111,684 21,242,567 146,452,861
Balance carried down (27,816,800) 64,019,981 3,385,657 4,842,944
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Group Company
2008 2007 2008 2007
Note RM RM RM RM
Balance brought down (27,816,800) 64,019,981 3,385,657 4,842,944
Effects of exchange rate changes 125,153 (300,524) 997,827 (28,913)
Net (decrease)/increase in cash and cash equivalents (27,691,647) 63,719,457 4,383,484 4,814,031
Cash and cash equivalents at beginning of the year
As previously reported 204,493,244 141,316,787 25,588,590 20,756,821
Effects of exchange rate changes on cash and cash equivalents (1,024,574) (543,000) (895,385) 17,738
203,468,670 140,773,787 24,693,205 20,774,559
Cash and cash equivalents at end of the year 32 175,777,023 204,493,244 29,076,689 25,588,590

The annexed notes form an integral part of, and should be read in conjunction with, these financial statements.
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Notes to the Financial Statements
31 December 2008

CORPORATE INFORMATION

The Company is a public limited liability company, incorporated and domiciled in Malaysia, with its shares listed on the Main Board of Bursa
Malaysia.

The Company is principally engaged in investment holding, providing management services and as contractors of civil and structural
construction works. The principal activities of the subsidiary companies are disclosed in note 7. There have been no significant changes in
the nature of these activities during the financial year.

The registered office and principal place of business are located at Mezzanine Floor, 8A, Jalan Sri Semantan Satu, Damansara Height, 50490
Kuala Lumpur and No. 88, Jalan Gombak, Setapak, 53000 Kuala Lumpur respectively.

The ultimate holding company of the Company is Zaki Holdings (M) Sdn. Bhd., a company incorporated and domiciled in Malaysia.

The financial statements were authorised for issue in accordance with a Board of Directors’ resolution dated 28 April 2009.

BASIS OF PREPARATION
(@) Statement of compliance

The financial statements of the Group and the Company have been prepared in accordance with the Financial Reporting Standards
(“FRSs”) issued by the Malaysian Accounting Standards Board (“MASB") and complied with the provisions of the Companies Act 1965.

New and revised FRSs, Amendment to FRS and Issues Committee (‘IC’) Interpretations adopted
The MASB has issued a number of new and revised FRSs, Amendment to FRS and Issues Committee ('IC") Interpretations that are

effective for accounting periods beginning on or after 1 July 2007. On 1 January 2008, the Group and the Company adopted the
following FRSs, Amendment to FRS and Interpretations mandatory for the financial periods beginning on or after 1 July 2007:

FRS 107 Cash Flow Statements

FRS 1M Construction Contracts

FRS 112 Income Taxes

FRS 118 Revenue

FRS 120 Accounting for Government Grants and Disclosure of Government Assistance

Amendment to FRS 121 The Effects of Changes in Foreign Exchange Rates - Net Investment in Foreign Operation

FRS 134 Interim Financial Reporting

FRS 137 Provision, Contingent Liabilities and Contingent Assets

IC Interpretation 1 Changes in Existing Decommissioning, Restoration and Similar Liabilities

IC Interpretation 2 Members’ Shares in Co-operative Entities and Similar Instruments

IC Interpretation 5 Rights to Interests arising from Decommissioning, Restoration and Environmental Rehabilitation Funds
IC Interpretation 6 Liabilities arising from Participating in a Specific Market-Waste Electrical and Electronic Equipment

IC Interpretation 7 Applying the Restatement Approach under FRS 129 Financial Reporting in Hyperinflationary Economies
IC Interpretation 8 Scope of FRS 2
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Notes to the Financial Statements (Cont'd)

2.  BASIS OF PREPARATION (Cont'd)
(@) Statement of compliance (Cont'd)
New and revised FRSs, Amendment to FRS and Issues Committee ('IC’) Interpretations adopted (Cont'd)
The adoption of FRS 107, 111, 112, 118, 134, 137 and Amendment to FRS 121 does not have any significant financial impact on the results
and the financial position of the Group and the Company.
IC Interpretation 1, 2, 5, 6, 7, 8 and FRS 120 are not relevant to the Group’s and the Company’s operations.
New FRSs and Interpretation not adopted
The MASB has also issued the following new FRSs and IC Interpretations that have not been adopted in preparing these financial
statements.
For financial
periods beginning
on or after
FRS 4 Insurance Contracts 1 January 2010
FRS 7 Financial Instruments : Disclosures 1 January 2010
FRS 8 Operating Segments 1 July 2009
FRS 139 Financial Instruments : Recognition and Measurement 1 January 2010
IC Interpretation 9 Reassessment of Embedded Derivatives 1 January 2010
IC Interpretation 10 Interim Financial Reporting and Impairment 1 January 2010
The adoption of FRS 7 and 8 and IC interpretation 10 is not expected to have any significant financial impact on the Group and the
Company when the standards become effective.
FRS 4 and IC Interpretation 9 are not relevant to the Group and the Company’s operations.
By virtue of the exemption in paragraph 103AB of FRS 139, the impact of applying FRS 139 on these financial statements upon first
adoption of this standard as required by paragraph 30(b) of FRS 108, Accounting Policies, Changes in Accounting Estimates and Errors
is not disclosed.
(b) Basis of measurement
The measurement bases applied in the preparation of the financial statements include cost, recoverable amount and realisable value.
Estimates are used in measuring these values.
() Functional and presentation currency
The financial statements are presented in Ringgit Malaysia (RM), which is the Group’s and the Company’s functional currency. All
financial information presented in RM has been rounded to the nearest RM, unless otherwise stated.
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Notes to the Financial Statements (Cont'd)

2.  BASIS OF PREPARATION (Cont'd)

(d

Significant accounting estimates and judgements

The preparation of financial statements of the Group and of the Company requires management to make assumptions, estimates and
judgements that affect the application of accounting policies and the reported amounts of assets, liabilities, income and expenses.
Assumptions and estimates are reviewed on an ongoing basis and are recognized in the period in which the assumption or estimate
is revised.

Significant areas of estimation, uncertainty and critical judgements used in applying accounting principles that have significant effect
on the amount recognised in the financial statements are as follows:

Depreciation of property, plant and equipment (note 4) - the cost of property, plant and equipment is depreciated on a straight
line method over the assets” useful lives. Management estimates the useful lives of these property, plant and equipment to be
within 5 to 28 years. These are common life expectancies applied generally. Changes in the expected level of usage could impact
the economic useful lives and the residual values of these assets, therefore future depreciation charges could be revised.

Annual testing for impairment of goodwill (note 12) - the measurement of the recoverable amount of cash-generating units are
determined based on the value-in-use method, which requires the use of cash flow projections based on financial budgets
approved by management.

Property development costs (note 14) - significant judgement is required in determining the stage of completion, the extent of
the property development costs incurred, the estimated total property development revenue and cost, as well as the
recoverability of the development projects. In making judgements, the Group evaluates based on past experience and work of
specialists.

Construction contracts (note 33) - significant judgement is used in determining the stage of completion, the extent of the contract
costs incurred, the estimated total contract revenue (for contracts other than fixed price contracts) and contract costs, as well as
the recoverability of the contracts. Total contract revenue also includes an estimation of the recoverable variation works that are
recoverable from the customers. In making judgments, the Group evaluates based on past experience and work of specialists.

In accordance with FRS 2 Share-based Payment, the employee benefits expense arising from share options granted under the
Employees Share Option Scheme (“ESOS”) of the Group is computed based on the product of the fair value of the share options
granted and the number of share options expected to vest by the vesting date. The amount is recognised as an expense in the
income statement of the Group over the vesting period of the grant. The fair value of the share options granted is calculated
based on the options pricing model, which includes the share price on measurement date, exercise price of the share options,
expected volatility, weighted average expected life of the share options, expected dividends and the risk-free interest rate.
Changes in the number of share options that are expected to vest by the vesting date will result in changes in the employee
benefits expense arising from the share options granted under the ESOS.
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Notes to the Financial Statements (Cont'd)

3.

SIGNIFICANT ACCOUNTING POLICIES

(@)

(b)

Basis of Consolidation

The consolidated financial statements incorporate the financial statements of the Company and all of its subsidiary companies which
are disclosed in note 7 made up to the end of the financial year. The financial statements of the subsidiary companies are prepared
for the same reporting date as the Company.

Intra-group balances, transactions and resulting unrealised profits and losses are eliminated on consolidation and the consolidated
financial statements reflect external transactions only. Uniform accounting policies are adopted in the consolidated financial statements
for like transactions and events in similar circumstances.

The results of the subsidiary companies acquired or disposed during the financial year are included in the consolidated financial
statements based on the purchase method from the effective date of acquisition or up to the effective date of disposal respectively. The
assets, liabilities and contingent liabilities assumed from a subsidiary company are measured at their fair values at the date of
acquisition and these values are reflected in the consolidated balance sheet.

Any excess of the cost of the acquisition over the Group’s interest in fair value of the identifiable assets, liabilities and contingent
liabilities assumed represents goodwill. Any excess of the Group’s interest in the fair value of the identifiable assets, liabilities and
contingent liabilities over the cost of acquisition is recognised in the income statement.

Minority interests represent the portion of profit or loss and net assets in subsidiaries not held by the Group. It is measured at the
minority interests’ share of the fair value of net assets at the acquisition date and the minorities’ share of changes in the equity since
then.

The consolidated financial statements are prepared on the basis that any excess of losses attributable to minority shareholders over
their equity interest will be absorbed by the Group. All profits subsequently reported by the subsidiary companies will be allocated to
the Group until the minority shareholders’ share of losses previously absorbed by the Group has been recovered.

Goodwill

Goodwill represents the difference between purchase consideration and the Group’s interest in the fair value of the identifiable assets,
liabilities and contingent liabilities in the subsidiary companies at the date of acquisition.

Goodwill is allocated to cash generating units and is stated at cost less accumulated impairment losses, if any. Impairment test is
performed annually. Goodwill is also tested for impairment when indication of impairment exists. Impairment losses recognised are
not reversed in subsequent periods.

Upon the disposal of interest in the subsidiary company, the related goodwill will be included in the computation of gain or loss on
disposal of interest in the subsidiary company in the consolidated income statement.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

©

(d

Subsidiary Company

A subsidiary company is defined as a company in which the Group has a long term equity interest, directly or indirectly, and has control
over its financial and operating policies so as to obtain benefits therefrom.

Investment in subsidiary company, which are eliminated on consolidation, are stated at cost less accumulated impairment losses, if
any, in the Company’s financial statements. An impairment loss is recognised when there is an impairment in the value of the
investments determined on an individual basis and is charged to the income statement as an expense. The difference between net
disposal proceeds and its carrying amount is charged or credited to the income statement upon disposal of the investment.

Associated Company

Associated companies are entities in which the Group has significant influence and that is neither a subsidiary company nor an interest
in a joint venture. Significant influence is the power to participate in the financial and operating policy decisions of the investee but not
in control or joint control over those policies.

Investment in associated companies are accounted for in the Group’s consolidated financial statements using the equity method. The
Group's investment in associated companies is recognised in the consolidated balance sheet at cost plus the Group’s share of post-
acquisition net results of the associated company less impairment loss, if any, determined on an individual basis. The Group’s share of
results of the associated company is recognised in the consolidated income statement from the date that significant influence
commences until the date that significant influence ceases. Unrealised gains and losses on transactions between the Group and the
associated companies are eliminated to the extent of the Group’s interest in the associated company.

When the Group’s share of losses in an associated company equals or exceeds its investment in the associated company, the Group
does not recognise further losses, unless it has incurred obligations or made payments on behalf of the associated company. Consistent
accounting policies are applied for transactions and events in similar circumstances.

Goodwill relating to an associated company is included in the carrying amount of the investment and is not amortised. Any excess of
the Group’s share of the fair value of the associated company’s net identifiable assets and contingent liabilities over the cost of the
investment is excluded from the carrying amount of the investment and is instead included as income in the determination of the
Group’s share of the results of the associated company in the period in which the investment is acquired.

Investments in associated companies are stated at cost, less accumulated impairment losses, if any, in the Company’s financial
statements.

On disposal of such investments, the differences between net disposal proceeds and their carrying amounts is included in income
statement.
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3. SIGNIFICANT ACCOUNTING POLICIES (Cont'd)
(e) Joint Venture
Joint venture is defined as a contractual arrangement entered into by two or more parties to undertake a jointly controlled economic
activity in which no single venturer has unilateral control in the financial and operating decisions of the joint venture.
Investment in joint venture which does not involve any establishment of a separate entity is accounted for in the financial statements
based on the agreed share of the results, assets and liabilities of the joint venture.
Investment in joint venture which involves an establishment of a separate entity is stated at cost less accumulated impairment losses,
if any, in the financial statements. Where consolidated financial statements are prepared, the investment in the joint venture entity is
accounted for using the equity method based on the audited financial statements of the entity. When audited financial statements of
the entities are not co-terminous with those of the Group, the share of results is based on the unaudited management financial
statements made up to the financial year end of the Group. The consolidated income statement includes the Group’s share of the
entity’s results of the operation. In the consolidated balance sheet, the Group’s interest is stated at cost and adjusted for the Group’s
share of changes in the net assets of the entity.
On disposal of such investments, the difference between net disposal proceeds and their carrying amounts is included in income
statement.
() Property, Plant and Equipment and Depreciation
Property, plant and equipment are stated at cost less accumulated depreciation and accumulated impairment losses, if any. Cost
includes expenditure that are directly attributable to the acquisition of the asset. Subsequent costs are included in the assets’ carrying
amount or recognised as separate asset as appropriate, only when it is probable that future economic benefits associated with the item
will flow to the Group and the cost of the item can be measured reliably.
Freehold land and building work-in-progress are not depreciated.
Depreciation of other property, plant and equipment is calculated on the straight line method to write off the cost of the property, plant
and equipment over their estimated useful lives.
The principal annual rates used for this purpose are:-
Leasehold land Over the remaining lease period of 23 and 28 years
Buildings 2%
Furniture, fittings and equipment 10% - 20%
Plant and machinery 10% - 20%
Motor vehicles 20%
Renovation 20%
The residual values, useful lives and depreciation method are reviewed at each financial year end to ensure that the amount, method
and period of depreciation are consistent with previous estimates and the expected pattern of consumption of the future economic
benefits embodied in the items of property, plant and equipment.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

®

(4]

(h)

Property, Plant and Equipment and Depreciation (cont'd)

An item of property, plant and equipment is derecognised upon disposal or when no future economic benefits are expected from its
use or disposal. The difference between the net disposal proceeds, if any, and the net carrying amount is recognised in the income
statement.

Fully depreciated property, plant and equipment are retained in the financial statements until they are no longer in use and no further
charge for depreciation is made in respect of these property, plant and equipment.

Impairment of Assets

The carrying amounts of assets other than investment property that is measured at fair value, construction contract assets, property
development costs, inventories, deferred tax assets and financial assets are reviewed at each balance sheet date to determine whether
there is any indication of impairment. If such an indication exists, the asset’s recoverable amount is estimated. The recoverable amount
is the higher of fair value less cost of sales and the value in use, which is measured by reference to discounted future cash flows and
is determined on an individual asset basis, unless the asset does not generate cash flow that are largely independent of those from
other assets. If this is the case, recoverable amount is determined for the cash-generating unit (CGU) to which the asset belongs to. An
impairment loss is recognised whenever the carrying amount of an item of asset exceeds its recoverable amount.

An impairment loss is recognised as an expense in the income statement. Any subsequent increase in recoverable amount of an asset,
other than goodwill, due to a reversal of impairment loss is restricted to the carrying amount that would have been determined (net
of accumulated depreciation, where applicable) had no impairment loss been recognised in prior years. The reversal of impairment
loss is recognised as revenue in the income statement.

Goodwill acquired in a business combination is, from the acquisition date, allocated to each of the Group’s CGUs, or groups of CGUs,
that are expected to benefit from the synergies of the combination, irrespective of whether other assets or liabilities of the Group are
assigned to those units or groups of units. Impairment losses recognised in respect of cash-generating units are allocated first to reduce
the carrying amount of any goodwill allocated to the units and then to reduce the carrying amount of the other assets in the unit
(groups of units) on a pro rata basis. An impairment loss in respect of goodwill is not reversed.

Investment Properties

Investment properties are properties which are held either to earn rental income or for capital appreciation or for both. Such properties
are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at fair
value. Fair values is arrived at by reference to market evidence of transaction prices for similar properties and is performed by
registered independent valuers having an appropriate recognised professional qualification and recent experience in the location and
category of the properties being valued.

Gains or losses arising from changes of fair values of investment properties are recognised in income statement in the year in which
they arise.
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3.  SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(h) Investment Properties (cont'd)
Investment properties are derecognised when either there have been disposed of or when the investment property is permanently
withdrawn from use and no future economic benefit is expected from its disposal. Any gains or losses on the retirement or disposal of
an investment property are recognised in income statement in the year in which they arise.

() New Planting Expenditure
New planting expenditure incurred on land clearing and upkeep of trees to maturity is capitalised as costs and is amortised upon
maturity over the remaining lease period of the leasehold land.

() Inventories
Inventories are stated at the lower of cost and net realisable value and are costed on the first-in-first-out basis. Cost includes the actual
cost of purchases and incidentals in bringing the inventories into store. Cost of completed development properties is determined on
specific identification basis and includes land, construction and appropriate development overheads.
Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated costs necessary to make the sale.

(k) Construction Contracts
Contract work-in-progress consists of cost incurred to date plus a proportion of estimated profit attributable to contract work performed
to date less progress billings received and receivable. Contract costs include direct materials, labour, sub-contract costs and attributable
construction overheads. Where foreseeable losses on contract are anticipated, full provision of these losses is made in the financial
statements.
The aggregate of the costs incurred plus the profit/loss recognised on each contract is compared against the respective progress billings
up to the end of the financial year. The excess of costs incurred plus recognised profit (less recognised losses) over progress billings,
is shown as ‘Amount due from customers for contract work” under current assets. Conversely, the excess of progress billings over costs
incurred and recognised profit (less recognised losses), is shown as ‘Amount due to customers for contract work” under current
liabilities.

() Property Development Costs
Property development costs comprise all costs that are directly attributable to development activities or that can be allocated on a
reasonable basis to such activities. Costs consist of land and construction costs and other development costs including related
overheads and capitalised borrowing costs.
When the financial outcome of a development activity can be reliably estimated, development revenue and costs are recognised in the
income statement by reference to the stage of completion of development activities at the balance sheet date.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

o

(m)

(n)

Property Development Costs (cont'd)

When the financial outcome of a development activity cannot be reliably estimated, development revenue is recognised only to the
extent of development costs incurred that is probable will be recoverable, and development costs on properties sold are recognised as
an expense in the period in which they are incurred.

Any expected loss on a development project is recognised as an expense immediately.

Property development costs not recognised as an expense is recognised as an asset, which is measured at the lower of cost and net
realisable value.

Accrued billings as current assets represent the excess of revenue recognised in the income statement over billings to purchasers.
Progress billings as current liabilities represent the excess of billings to purchases over revenue recognised in the income statement.

Borrowing Costs

Borrowing costs incurred on borrowings related to property, plant and equipment, development properties and investment properties
are capitalised during the period when activities to plan, develop and construct these assets are undertaken. Capitalisation of borrowing
costs ceases when these assets are ready for their intended use or sale.

All other borrowings are recognised in income statement in the period in which they are incurred.

Lease

i.  Finance lease

Assets acquired by way of hire purchase or finance lease where the Group assumes substantially all the benefits and risks of
ownership are classified as property, plant and equipment.

Finance lease are capitalised at the inception of the lease or hire purchase at the lower of the fair values of the asset and the
present value of the minimum lease payments. Each lease payment is allocated between the liability and finance charges so as
to achieve a periodic constant rate of interest on the remaining balance. The corresponding rental obligations, net of finance
charges, are included in borrowings. The interest element of the finance charge is charged to the income statement over the lease
period so as to produce a constant periodic rate of interest on the remaining balance of the liability for each period.

ii. Operating lease
Operating lease payments are recognised as an expense on a straight-line basis over the term of the relevant lease. The aggregate
benefit of incentives provided by the lessor is recognised as a reduction of rental expenses over the lease term on the straight-

line basis.

In the case of a lease of land, the minimum lease payments or the up-front payments representing the prepaid land lease
payments are amortised on a straight-line basis over the lease term.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(0)

p)

Foreign Currencies

Foreign Currency Transactions

In preparing the financial statements of the individual entities, transactions in currencies other than the entity’s functional
currency (foreign currencies) are recorded in the functional currencies using the exchange rates prevailing at the dates of the
transactions. At each balance sheet date, monetary items denominated in foreign currencies are translated at the rates prevailing
on the balance sheet date. Non-monetary items carried at fair value that are denominated in foreign currencies are translated at
the rates prevailing on the date when the fair value was determined. Non-monetary items that are measured in terms of historical
cost in a foreign currency are not translated.

Exchange differences arising on the settlement of monetary items, and on the translation of monetary items, are included in profit
or loss for the period except for exchange differences arising on monetary items that form part of the Group’s net investment in
foreign operation. These are initially taken directly to the foreign currency translation reserve within equity until the disposal of
the foreign operations, at which time they are recognised in profit or loss. Exchange differences arising on monetary items that
form part of the Company’s net investment in foreign operation are recognised in profit or loss in the Company’s separate
financial statements or the individual financial statements of the foreign operation, as appropriate.

Exchange differences arising on the translation of non-monetary items carried at fair value are included in profit or loss for the
period except for the differences arising on the translation of non-monetary items in respect of which gains and losses are
recognised directly in equity. Exchange differences arising from such non-monetary items are also recognised directly in equity.

Translation of foreign currency financial statements

Assets, liabilities and reserves of foreign subsidiaries are translated into Ringgit Malaysia at the rates of exchange as at the
financial year end. Income statements items are translated at the average rate of exchange for the year which approximate the
exchange rate at the date of transaction. The translation differences arising therefrom are recorded as movement in translation
reserve. Upon disposal of a foreign subsidiary, the cumulative amount of translation differences at the date of disposal of the
subsidiary is taken to the consolidated income statement.

Goodwill and fair value adjustments arising on the acquisition of foreign operations on or after 1 January 2006 are translated at
the closing rate at the balance sheet date. Goodwill and fair value adjustments which arose on the acquisition of foreign
subsidiaries before 1 January 2006 are deemed to be assets and liabilities of the parent company and are translated to Ringgit
Malaysia at the rate prevailing at the date of acquisition.

Taxation

Taxation in the income statement represents the aggregate amount of current and deferred tax. Current tax is the expected amount
payable in respect of taxable income for the year and any adjustments recognised for prior years' tax.

Deferred tax is recognised, using the liability method, on all temporary differences between the tax base of assets and liabilities and
their carrying amounts in the financial statements.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

()]

(@

®)

Taxation (cont'd)

Deferred tax is not recognised if the temporary differences arise from goodwill or negative goodwill or from the initial recognition of
an asset or liability in a transaction, which is not a business combination and at the time of the transaction, affects neither accounting
profit nor taxable profit. Deferred tax is measured at the tax rates that are expected to apply in the period in which the assets are
realised or the liabilities are settled.

Deferred tax is recognised in equity when it relates to items recognised directly in equity. When deferred tax arises from business
combination that is an acquisition, the deferred tax is included in the resulting goodwill or negative goodwill.

Deferred tax assets are recognised only to the extent that there are sufficient taxable temporary differences relating to the same taxation
authority to offset or when it is probable that future taxable income will be available against which the assets can be utilised.

Revenue Recognition

Revenue from construction contracts is recognised on the percentage of completion method in the proportion of which the contract
costs incurred to date bear to the total estimated contract costs, when the outcome of the contracts can be reliably estimated.

Revenue from development properties sold is recognised on the percentage of completion method in the proportion of which the
development costs incurred to date bear to the total estimated development costs, when the outcome of development can be reliably
estimated.

Sales of goods are recognised when goods are delivered.

Rental and management fees revenue are recognised on due and receivable basis.

Interest revenue is recognised on an accrual basis using the effective interest method.

Dividend revenue from investment in subsidiary companies, associated companies and other investments is recognised when the right
to receive the dividend is established.

Employee Benefits

i.  Short Term Employee Benefits
Wages, salaries, social security contributions and bonuses are recognised as an expense in the year in which the associated
services are rendered by employees of the Group. Short term accumulating compensated absences such as paid annual leave
are recognised when services are rendered by employees that increase their entitlement to future compensated absences, and
short term non-accumulating compensated absences such as sick leave are recognised when the absences occur.

ii. Defined Contribution Plans
As required by law, companies in Malaysia make contributions to the state pension scheme, the Employees Provident Fund.

Some of the Group's foreign subsidiary companies make contributions to their respective countries’ statutory pension schemes.
Such contributions are recognised as an expense in the income statement as incurred.
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(r)

(s)

(t)

(w)

Employee Benefits (cont'd)
iii. Share -Based Compensation

The ESOS allows the Group’s employees to acquire shares of the Company. The fair value of share options granted to employees
is recognised as an expense in the income statement over the vesting periods of the grants, with a corresponding increase in
equity. The total amount to be recognised as compensation expense is determined by reference to the fair value of the share
option at the date of the grant and the number of share options to be vested by the vesting date taking into account, if any, the
market vesting conditions upon which the options were granted but excluding the impact of any non-market vesting conditions.
At the balance sheet date, the Group revises its estimate of the number of share options that are expected to vest by the vesting
date. Any revision of this estimates is included in the income statement and a corresponding adjustment to equity over the
remaining vesting period.

Murabahah Facility

Construction materials acquired under the Murabahah facility are capitalised as construction costs and the corresponding obligations
included in other borrowings. The related financial charges are allocated to the income statement on a systematic basis over the period
of the financing.

Treasury shares

When issued shares of the Company are repurchased, the consideration paid, including any attributable transaction cost is presented
as change in equity. Repurchased shares that have not been cancelled are classified as treasury shares and presented as a deduction
of equity. No gain or loss is recognised in the income statement on the sale, re-issuance or cancellation of treasury shares. When
treasury shares are resold, the difference between the sales consideration and the carrying amount of the treasury shares is shown as
a movement in equity.

Financial Instruments

Financial instruments are classified as assets, liabilities or equity in accordance with the substance of the contractual arrangement.
Interest, dividends, losses and gains relating to financial instruments classified as assets or liabilities are reported as expense or
revenue. Distributions to holders of financial instruments classified as equity are charged directly to equity. Financial instruments are
offset when the Company has a legally enforceable right to offset and intends either to settle on a net basis or to realise the asset and
settle the liability simultaneously.

The recognised financial instruments comprise cash and cash equivalents, trade and other receivables, trade and other payables, other
non-current investments, bank borrowings and ordinary shares. These instruments are recognised in the financial statements when a
contract or contractual arrangement has been entered into with the counter-parties.

The unrecognised financial instruments comprise financial guarantees given to financial institutions for banking and credit facilities
granted to subsidiary companies and legal claims by suppliers. The financial guarantees and legal claims would be recognised as
liabilities when obligations to pay the counter-parties are assessed as being probable.
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3.

SIGNIFICANT ACCOUNTING POLICIES (Cont'd)

(u)

v)

Financial Instruments (cont'd)

Cash and Cash Equivalents

Cash and cash equivalents comprise cash in hand, bank balances and deposits, bank overdrafts and short term, highly liquid
investments that are readily convertible to known amount of cash and are subject to insignificant risk of changes in value.

Receivables

Receivables are stated at cost less allowance for doubtful debts, if any, which are the anticipated realisable values. Known bad
debts are written off and specific allowance is made for those debts considered to be doubtful of collection.

Payables

Payables are stated at cost which are the fair values of considerations to be paid in the future for goods and services received.

iv.  Other Non-Current Investments
Non-current investments other than investments in subsidiary companies, associated companies, jointly controlled entities and
investment properties are stated at cost less allowance for diminution in value, if any.
On disposal of investment, the difference between net disposal proceeds and its carrying amount is charged or credited to the
income statement.

v. Interest Bearing Bank Borrowings
The interest bearing bank borrowings include bank overdrafts, trade financing and loans and are stated at the amount of
proceeds received, net of transaction costs.

vi. Equity Instruments
Ordinary shares are classified as equity. Dividends on ordinary shares are recognised in equity in the period in which they are
declared.
The transaction costs of an equity transaction, other than in the context of a business combination, are accounted for as a
deduction from equity, net of tax. Equity transaction costs comprise only those external costs directly attributable to the equity
transaction which would otherwise have been avoided. Cost of issuing equity securities in connection with a business
combination are included in the cost of acquisition.

Segment Reporting

A segment is a distinguishable component of the Group that is engaged either in providing products or services (business segment),
or in providing products or services within a particular economic environment (geographical segment), which is subject to risks and
rewards that are different from those of other segment.
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4.  PROPERTY, PLANT AND EQUIPMENT
Furniture,
Freehold  Building & Plant & Motor Fittings &
Land Renovation = Machinery Vehicles Equipment Total
RM RM RM RM RM RM
Group
Cost
At 1.1.08 6,979,801 7,671,073 30,450,736 24,541,495 4,517,299 74,166,404
Additions - 4,393,531 8,399,403 3,589,737 470,226 16,852,897
Disposals (4,640,000)  (1,584,676) - (529,830) (2,937)  (6,757,443)
Written off - - (41,339) - (249,934) (291,273)
Transfer from investment properties (note 6) 5,500,000 - - - - 5,500,000
Translation differences - (2,634) (71,077) (16,298) (28,149) (118,158)
At 31.12.08 7,839,801 10,483,294 38,737,723 27,585,104 4,706,505 89,352,427
Accumulated Depreciation
At 1.1.08 - 1,842,040 14,726,772 13,045,146 2,907,747 32,521,705
Charge for the year - 748,807 4,516,616 3,684,140 418,671 9,368,234
Disposals - (520,806) - (298,959) (1,126)  (820,891)
Written off - - (28,302) - (124,289) (152,591)
Translation differences - (139) 35,181 (2,621) (4,877) 27,544
At 31.12.08 - 2,069,902 19,250,267 16,427,706 3,196,126 40,944,001
Net Carrying Amount
At 31.12.08 7,839,801 8,413,392 19,487,456 11,157,398 1,510,379 48,408,426
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PROPERTY, PLANT AND EQUIPMENT (Cont'd)

Furniture,
Freehold  Building & Plant & Motor Fittings &
Land Renovation  Machinery Vehicles  Equipment Total
RM RM RM RM RM RM
Group (Cont'd)
Cost
At 1.1.07 5,531,840 7,825,007 27,584,504 19,512,631 4,217,483 64,671,465
Additions 1,447,961 64,097 3,863,959 7,134,397 368,753 12,879,167
Disposals - (211,820) (244,831)  (1,950,517) - (2,407,168)
Written off - - - (99,098) (28,688) (127,786)
Translation differences - (211) (752,896) (55,918) (40,249) (849,274)
At 31.12.07 6,979,801 7,677,073 30,450,736 24,541,495 4,517,299 74,166,404
Accumulated Depreciation
At 1.1.07 - 982,028 11,728,196 11,705,888 2,506,733 26,922,845
Charge for the year - 886,250 3,359,983 3,317,167 416,186 7,979,586
Disposals - (26,124) (179,676)  (1,896,301) - (2102101
Written off - - - (52,301) (6,922) (59,223)
Translation differences - (114) (181,731) (29,307) (8,250) (219,402)
At 31.12.07 - 1,842,040 14,726,772 13,045,146 2,907,747 32,521,705
Net Carrying Amount
At 31.12.07 6,979,801 5,835,033 15,723,964 11,496,349 1,609,552 41,644,699

Ahmad Zaki Resources Berhad ~ Annual Report 2008 83



Notes to the Financial Statements (Cont'd)

4. PROPERTY, PLANT AND EQUIPMENT (Cont'd)
Furniture,
Motor Fittings & Plant &
Vehicles Equipment  Machinery Total
RM RM RM RM
Company
Cost
At 1.1.08 3,026,716 390,444 67,900 3,485,060
Additions 274,220 8,046 - 282,266
Disposals (254,229) - - (254,229)
Written off - (8,515) - (8,515)
Translation differences (19,790) (14,393) (11,375) (45,558)
At 31.12.08 3,026,917 375,582 56,525 3,459,024
Accumulated Depreciation
At 1.1.08 1,050,280 122,428 23,098 1,195,806
Charge for the year 586,556 75,532 12,202 674,290
Disposals (78,367) (2,418) - (80,785)
Written off - (1,126) - (1,126)
Translation differences (8,340) (7,156) (4,767) (20,263)
At 31.12.08 1,550,129 187,260 30,533 1,767,922
Net Carrying Amount
At 31.12.08 1,476,788 188,321 25,992 1,691,102
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PROPERTY, PLANT AND EQUIPMENT (Cont'd)
Furniture,
Motor Fittings & Plant &
Vehicles Equipment  Machinery Total
RM RM RM RM
Company (Cont'd)
Cost
At 1.1.07 2,549,504 405,891 64,618 3,020,013
Additions 1,361,500 7,125 - 1,368,625
Disposals (890,000) - - (890,000)
Written off - (26,688) - (26,688)
Translation differences 5,712 4,116 3,282 13,110
At 31.12.07 3,026,716 390,444 67,900 3,485,060
Accumulated Depreciation
At 1.1.07 1,444,738 47,731 9,057 1,501,526
Charge for the year 485,962 80,277 13,443 579,682
Disposals (881,667) - - (881,667)
Written off - (6,672) - (6,672)
Translation differences 1,247 1,092 598 2,937
At 31.12.07 1,050,280 122,428 23,098 1,195,806
Net Carrying Amount
At 31.12.07 1,976,436 268,016 44,802 2,289,254
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4. PROPERTY, PLANT AND EQUIPMENT (Cont'd)
Included in property, plant and equipment are:

(i) property, plant and equipment under hire purchase instalments plans as follows:

Motor Plant & Office
Vehicles Machinery  Equipment Total
RM RM RM RM

Group
2008
Cost 14,885,486 8,878,272 89,000 23,852,758
Net Carrying Amount 7,505,973 8,111,446 62,300 15,679,719
2007
Cost 17,818,909 4,622,844 89,000 22,530,753
Net Carrying Amount 10,804,385 3,302,583 80,100 14,187,068
Company
2008
Cost 2,870,534 - - 2,870,534
Net Carrying Amount 1,453,993 - - 1,453,993
2007
Cost 2,808,588 - - 2,808,588
Net Carrying Amount 1,897,751 - - 1,897,751

(i) freehold land and buildings of the Group with a total net carrying amount of RM3,118,174 (2007 : RM9,406,597) charged to financial
institutions as securities for banking facilities of a subsidiary company, Ahmad Zaki Sdn. Bhd. (“AZSB") as disclosed in notes 20 and 23.

(iii)  buildings and renovation of the Group is an amount of RM4,361,123 (2007: RM Nil) relating to building work-in-progress.
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PREPAID LAND LEASE PAYMENTS
Group
2008 2007
RM RM
At 1 January 8,582,009 10,017,557
Amortisation during the year (339,953) (342,524)
Disposals - (1,093,024)
At 31 December 8,242,056 8,582,009
Analysed as follows:
Short term leasehold land 8,242,056 8,582,009
The short term leasehold land of the Group has an unexpired lease period of less than 50 years.
INVESTMENT PROPERTY
Group
2008 2007
RM RM
At fair value
At beginning of the year 25,000,000 24,550,000

Changes in fair value (note 26)
Less: Transfer to property, plant and equipment (note 4)

- 450,000
(5,500,000) -

At end of the year

19,500,000 25,000,000

Included in above are:

Freehold land
Hotel property

- freehold land
- hotel buildings

- 5,500,000

793,912 793,912
18,706,088 18,706,088

19,500,000 19,500,000

19,500,000 25,000,000

The hotel property are charged to financial institutions as security for facilities of a subsidiary company, AZSB, as disclosed in note 23.
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7. INVESTMENTS IN SUBSIDIARY COMPANIES

Group
2008 2007
RM RM

Unquoted shares, at cost

At beginning of the year
Additions
Disposals

43,687,429 43,711,997
2 4
@) (24,572)

At end of the year

43,687,429 43,687,429

The subsidiary companies are as follows:

Effective
Country of Equity Interest
Name of Company Incorporation 2008 2007 Principal Activities
Held by the Company
# Ahmad Zaki Sdn. Bhd. Malaysia 100%  100%  Contractors of civil and structural contract
works
Inter-Century Sdn. Bhd. Malaysia 100%  100%  Dealer of marine fuels and lubricants
Tadok Granite Manufacturing Sdn. Bhd. Malaysia 100%  100%  Dormant
AZRB International Ventures Sdn. Bhd. Malaysia 100%  100% Investment holding
Trend Vista Development Sdn. Bhd. Malaysia 100%  100%  Dormant
*  P.T. Ichtiar Gusti Pudi Republic of Indonesia ~ 95% 95% Oil palm cultivation
@* Ahmad Zaki Saudi Arabia Co. Ltd. Kingdom of 95% 95% Contractors of civil and structural contract
Saudi Arabia works
AZRB Properties Sdn. Bhd. Malaysia 100%  100%  Dormant
EKVE Sdn. Bhd. Malaysia 100% 100%  Dormant
Unggul Energy & Construction Sdn. Bhd.  Malaysia 100% - Dormant
Held through Ahmad Zaki Sdn. Bhd.
*  Kemaman Technology & Industrial Malaysia 60%  60%  Property development
Park Sdn. Bhd. (“KTIP")
AZSB Machineries Sdn. Bhd. Malaysia 100%  100%  Rental of machineries
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INVESTMENTS IN SUBSIDIARY COMPANIES (Cont'd)
The subsidiary companies are as follows: (Cont'd)
Effective
Country of Equity Interest
Name of Company Incorporation 2008 2007 Principal Activities
Held through Inter-Century Sdn. Bhd.
Astral Far East Sdn. Bhd. Malaysia 100%  100%  Dealer of lubricants and petroleum-based
products
Held through AZRB International
Ventures Sdn. Bhd.
*  AZRB Construction (India) Pvt. Ltd. India 100%  100%  Dormant
@* Ahmad Zaki Saudi Arabia Co. Ltd. Kingdom of 5% 5% Contractors of civil and structural contract
Saudi Arabia works
*  Audited by another professional firm of accountants.
@ Wholly-owned subsidiary company of the Group.
INVESTMENTS IN ASSOCIATED COMPANIES
Group
2008 2007
RM RM
Unquoted shares, at cost
At beginning of the year 110,000 110,400
Written off - (400)
At end of the year 110,000 110,000
Quoted shares in Malaysia, at cost
At beginning of the year 82,964,680 -
Additions 2,521,794 82,964,680
At end of the year 85,486,474 82,964,680
Share of post-acquisition reserves 4,187,859 1,687,705
89,784,333 84,762,385
Market value of quoted shares in Malaysia 32,373,000 90,479,080
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8.  INVESTMENTS IN ASSOCIATED COMPANIES (Cont'd)
The goodwill included within the Group’s carrying amount of investment in associated companies are as follows:
Group
2008 2007
RM RM
Goodwill on acquisition 27,644,415 27,644,415
Company
2008 2007
RM RM
Quoted shares in Malaysia, at cost
At beginning of the year 82,964,680 -
Additions 2,521,794 82,964,680
At end of the year 85,486,474 82,964,680
Market value of quoted shares in Malaysia 32,373,000 90,479,080
The Directors are of the opinion that the decline in market value is temporary and the Company will be able to realise the carrying amount
in full in the long term.
The associated companies, all incorporated in Malaysia, are as follows:
Effective
Equity Interest
Name of Company 2008 2007  Principal Activities
Held by the Company
Eastern Pacific Industrial Corporation Berhad 21.3% 20.4%  Investment holding
Held through Ahmad Zaki Sdn. Bhd.
Fasatimur Sdn. Bhd. 49.9% 49.9%  Project management
Maxi Heritage Sdn. Bhd. 20% 20% General contractor
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INVESTMENTS IN ASSOCIATED COMPANIES (Cont'd)
The summarised financial information of the associated companies are as follows:
Group
2008 2007
RM RM
Total assets 402,827,402 366,354,519
Total liabilities 98,039,690 72,009,048
Operating revenue 244,791,000 44,127,553
Net profit 25,911,959 7,872,585

The shares of Eastern Pacific Industrial Corporation Berhad amounting to RM76,659,136 (2007: RM76,659,136) are charged to bank for term
loan facility as disclosed in note 20(c).

INVESTMENTS IN JOINT VENTURES

Group

2008 2007
RM RM

Shares of post acquisition results in joint ventures
At beginning of the year (28,873,164)  (28,601,943)
Add: Share of results for the year 865,580 (271,221)
Less: Profit distribution from a joint venture (691,082) -
At end of the year (28,698,666) (28,873,164)

The Group has a 50%, 7.70% and 70% interest in the jointly controlled entities as mentioned in (i), (i) and (iii) respectively:

() BumiHiway-Ahmad Zaki Joint Venture which undertakes the contract for realignment of the route from Putrajaya to Cyberjaya,
Selangor, and

(i) Malaysia-China Hidro Joint Venture which undertakes the contract for design and execution of works for Bakun Hydroelectric Project
Package CW2 - Main Civil Works at Sarawak.

(i) Ahmad Zaki-Jasa Bakti Joint Venture which undertakes the design and build for “Sekolah Menengah Sains Hulu Terengganu” at
Terengganu.
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8. INVESTMENTS IN ASSOCIATED COMPANIES (Cont'd)
(@ The Group's share of assets, liabilities, revenue and expenses of the joint ventures are as follows:
(i)  Share of the assets and liabilities
Group
2008 2007
RM RM
Non-current asset
Property, plant and equipment 448 44
Current assets
Trade receivables 9,686,702 12,243,530
Amount due from customers for contract works 847,000 -
Other receivables, deposits and prepayments 279,936 182,843
Cash and cash deposits 3,199,281 3,333,111
14,012,919 15,759,484
Less: Current liabilities
Trade payables 23,904,435 30,868,260
Other payables and accruals 18,807,598 13,764,829
(42,712,033)  (44,633,089)
Share of net liabilities of the joint ventures (28,698,666)  (28,873,164)
(i)  Share of the revenue and expenses
Attributable contract revenue 35,657,164 34,850,202
Attributable contract costs (34,966,082)  (34,850,202)
Gross profit 691,082 -
Other operating revenue 190,783 91,877
881,865 91,877
Finance costs (16,285) (363,098)
Share of profit/(loss) for the year 865,580 7n,221)
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10. NEW PLANTING EXPENDITURE

Group
2008 2007
RM RM
At cost:
At beginning of the year 31,954,480 12,862,724
Additions 31,001,626 19,091,756
At end of the year 62,956,106 31,954,480

This is in respect of expenditure incurred on new planting of oil palm in a plantation in the Republic of Indonesia.

Included in new planting expenditure for the year is amortisation and depreciation of prepaid land lease payments and property, plant and
equipment amounting to RM1,119,798 (2007 : RM1,016,321).

11.  OTHER INVESTMENTS

Group Company
2008 2007 2008 2007
RM RM RM RM
At cost:

Unquoted investment in Malaysia
At beginning of the year 8,547,500 4,547,500 8,500,000 4,500,000
Additions - 4,000,000 - 4,000,000
8,547,500 8,547,500 8,500,000 8,500,000
Less: Allowance for diminution in value (6,000,000) - (6,000,000) -
At end of the year 2,547,500 8,547,500 2,500,000 8,500,000
Club membership 68,000 68,000 68,000 68,000
2,615,500 8,615,500 2,568,000 8,568,000

The club membership is in respect of transferable golf club membership.
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12. GOODWILL
Group
2008 2007
RM RM
At cost 3,744,605 3,744,605
For the purpose of impairment testing, goodwill is allocated to the subsidiary companies which represent the lowest level within the Group
at which the goodwill is monitored for internal management purpose.
The recoverable amount of a cash-generating unit is determined based on value in use calculations based on financial budgets approved by
management covering 5 years period and assume no growth rate.
The key assumptions used for value in use calculations are as follows:
Period of project cash flows 5 years based on the estimated operation period of the subsidiary company
Discount rate 10%
The discount rate used is pre-tax and reflect specific risks relating to the relevant segments.
With regard to the assessment of value in use, the management believes that no reasonably possible change in any of the above key
assumptions would cause the carrying value of the unit to materially different from its recoverable amount.
13. INVENTORIES
Group
2008 2007
RM RM
At cost:
Completed development properties 322,877 994,520
Marine fuels and lubricants 12,161,784 11,082,454
Consumable goods 442,678 65,979
12,927,339 12,142,953
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PROPERTY DEVELOPMENT COSTS

Group
2008 2007
RM RM
Development costs
At beginning of the year 2,531,332 1,820,106
Costs incurred during the year 4,999,920 746,765
7,531,252 2,566,871
Cost recognised in income statement
- previous years (35,539) (35,539)
- current year (1,664,119) -
At end of the year 5,831,594 2,531,332
RECEIVABLES
Group Company
2008 2007 2008 2007

Note RM RM RM RM
Trade
External parties @) 42,866,740 108,557,734 459,625 6,974,934
Amount due from customers for contract works 33 205,941,587 124,265,300 20,305,284 10,826,714
Amount owing by
- ultimate holding company (b) - - 116,038 101,954
- joint venture © 49,773 49,773 - -
- subsidiary companies (d) - - 189,701,214 139,283,763
- related companies (e) 747,07 171,066 - -

249,605,171 233,043,873 210,582,161 157,187,365
Non-trade

Amount owing by

- associated company ) 20,000 20,000 - -
Other receivables (8 53,500,740 49,442,090 22,681,760 42,015,595
Sundry deposits (g 1,146,438 5,390,347 49,843 60,244
Prepayments (8 1,986,173 1,455,437 167,780 452,966

56,653,351 56,307,874 22,899,383 42,528,805

306,258,522 289,351,747 233,481,544 199,716,170

The Group's and the Company’s normal trade credit term ranges from 60 to 90 days.
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15. RECEIVABLES (Cont'd)
(@) Trade receivables
The foreign currency exposure profile of trade receivables is as follows:
Group
2008 2007
RM RM
Saudi Riyal 19,272,811 74,849,950
(b) Amount owing by ultimate holding company
This amount is non-trade in nature, unsecured, interest free, repayable on demand and expected to be settled in cash.
() Amount owing by joint venture
This is in respect of advance from BumiHiway-Ahmad Zaki Joint Venture.
(d) Amount owing by subsidiary companies
These amounts are non-trade in nature, unsecured, interest free, repayable on demand and expected to be settled in cash except for
amounts of RM180,005,532 (2007: RM126,590,287) owing by certain subsidiary companies which bear interest ranging from 7.13% to
8% (2007: 7.13% to 8%) per annum.
The foreign currency exposure profile is as follows:
Company
2008 2007
RM RM
India Rupee 12,003 11,565
Indonesia Rupiah 62,772,600 27,255,733
Saudi Riyal 117,232,931 99,334,554
180,017,534 126,601,852
(e) Amount owing by related companies
This amount is non-trade in nature, unsecured, interest free, repayable on demand and expected to be settled in cash.
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15. RECEIVABLES (Cont'd)
() Amount owing by associated company

The amount owing by Maxi Heritage Sdn. Bhd. is non-trade in nature, unsecured, interest free, repayable on demand and expected to
be settled in cash.

(g) Other receivables, sundry deposits and prepayments

Included in other receivables of the Group and of the Company are advances to sub-contractors and suppliers of RM34,835,795 (2007:
RM45,428,949) and RM20,129,637 (2007 : RM40,995,642) respectively.

Included in other receivables of the Group is an amount of RM6,800,000 being sales proceeds of freehold land and building receivable
from the ultimate holding company.

The foreign currency exposure profile is as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
Indonesia Rupiah 6,084,267 4,517,796 - -
India Rupee 20,299,831 39,675,839 20,299,411 39,675,335
Saudi Riyal 16,615,230 6,126,283 - -

42,999,328 50,319,918 20,299,411 39,675,335

16. TAX ASSETS

This is in respect of tax paid in advance to the relevant tax authorities.

17.  CASH AND CASH DEPOSITS

Group Company
2008 2007 2008 2007
RM RM RM RM
Cash and bank balances 24,144,007 41,804,860 1,330,434 6,353,635
Cash deposits with licensed banks 161,498,618 166,185,732 27,746,255 19,234,955

185,642,625 207,990,592 29,076,689 25,588,590
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17.  CASH AND CASH DEPOSITS (Cont'd)

Included in cash deposits with licensed banks of the Group are deposits of RM96,928,753 (2007: RM75,468,420) which have been pledged
to financial institutions as security for bank guarantee and credit facilities of the Group.

Included in cash deposits with licensed banks of the Company are deposits of RM25,442,962 (2007 : RM2,499,341) which have been pledged
to financial institutions as security for bank guarantee and term loan of the Company and credit facilities of its subsidiary company, AZSB.

The cash deposits with licensed banks of the Group and of the Company bear effective interest at rates ranging from 2.70% to 3.70%
(2007 : 2.6% to 3.7%) and 3.00% to 3.56% (2007 : 3.15% to 3.18%) per annum respectively.

The foreign currency exposure profile is as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
Indonesia Rupiah 1,004,481 1,515,614 - -
India Rupee 1,007,972 1,903,605 1,006,733 1,902,118
Saudi Riyal 5,469,468 1,602,318 - -
7,481,921 5,021,537 1,006,733 1,902,118
18. SHARE CAPITAL
<— 2008 ——> < 2007 ——>
Authorised: Par Share Par Share
Value Number Capital Value Number Capital
RM of Shares RM RM of Shares RM
Ordinary shares
At 1 January 0.50 1,000,000,000 500,000,000 1.00 100,000,000 100,000,000
Sub-division of every 1 existing ordinary
share of RM1.00 each into 2 ordinary
shares of RM0.50 each 0.50 - - 0.50 100,000,000 -
Increase during the year 0.50 - - 0.50 800,000,000 400,000,000
At 31 December 0.50 1,000,000,000 500,000,000 0.50 1,000,000,000 500,000,000
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18. SHARE CAPITAL (Cont'd)
<— 2008 —> < 2007 —MMM>
Issued and fully paid: Par Share Par Share
Value Number Capital Value Number Capital
RM of Shares RM RM of Shares RM

Ordinary shares

At 1 January 0.50 138,265,800 69,132,900 1.00 66,710,400 66,710,400
Allotment of shares pursuant to ESOS 0.50 - - 1.00 2,422,500 2,422,500
Right issues 0.50 138,265,800 69,132,900 - - -

Sub-division of every 1 existing ordinary
share of RM1.00 each into 2 ordinary
shares of RM0.50 each 0.50 - - 0.50 69,132,900 -

At 31 December 0.50 276,531,600 138,265,800 0.50 138,265,800 69,132,900

19. RESERVES

Group Company
2008 2007 2008 2007
Note RM RM RM RM

Non-distributable

Share premium - 4,723,875 - 4,723,875
Capital reserve 67,951 67,951 - -
Foreign exchange translation reserve @) (2,470,681) (1,425,488) 71,322 (5,844)

(2,402,730) 3,366,338 7,322 4,718,031

Distributable

Retained profits 76,475,858 86,453,281 23,662,977 34,869,312
Treasury shares (b) (1,004,622) - (1,004,622) -

73,068,506 89,819,619 22,729,677 39,587,343

(@) Foreign exchange translation reserve

The foreign exchange translation reserve is used to record exchange differences arising from the translation of the financial statements
of foreign operations whose functional currencies are different from that of the Group’s presentation currency. It is also used to record
the exchange differences arising from monetary items which for part of the Group’s net investment in foreign operations, where the
monetary item is denominated in either the functional currency of the reporting entity or the foreign operation.
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19. RESERVES (Cont'd)

(b) Treasury shares

This amount relates to the acquisition cost of treasury shares net of the proceeds received on their subsequent sale or issuance.

The shareholders of the Company, by an ordinary resolution passed in a general meeting held on 17 June 2008, obtained their approval
for the Company'’s plan to repurchase its own ordinary shares. The directors of the Company are committed to enhancing the value
of the Company for its shareholders and believe that the repurchase plan can be applied in the best interest of the Company and its

shareholders.

Between July 2008 and September 2008, the Company repurchased 1,451,100 of its issued ordinary shares from the open market at an
average price of RM0.69 per share. The total consideration paid for the repurchase was RM1,004,622. The repurchase transactions were
financed by internally generated funds. The shares repurchased are being held as treasury shares in accordance with Section 67A of

the Companies Act, 1965.

Of the total 276,531,600 (2007: 138,265,800) issued and fully paid ordinary shares as at 31 December 2008, 1,451,100 (2007: Nil) are
held as treasury shares by the Company. As at 31 December 2008, the number of outstanding ordinary shares in issue after the set off
is therefore 275,080,500 (2007: 138,265,800) ordinary shares of RM0.50 each.

20. OTHER BORROWINGS

Short Term

Borrowings ~<<————— Long Term Borrowings ——>

Within  Within  Within  Within  Within
Group Effective 1 1-2 2-3 3-4 4-5 After Sub
Interest Rate Year Years Years Years Years 5 years Total Total

2008 Note per annum RM RM RM RM RM RM RM RM
Secured
Trust receipts (@ 775%-8.25% 523,289 - - - - - - 523,289
Murabahah facility (b) 5.97% 30,070,000 - - - - - - 30,070,000
Term loans (0 6.85%-8.75% 2,093,750 8375000 8375000 8375000 8375000 31,406,250 64,906,250 67,000,000

32,687,039 8375000 8375000 8375000 8375000 31,406,250 64,906,250 97,593,289
Unsecured
Term loans (€  7.13% - 7.63% - 45,000,000 40,000,000 - - - 85,000,000 85,000,000
Finance lease
liabilities (d) 3.58%-9.16% 5036526 4,973,040 3,438,151 2,355,006 804,185 - 11,570,382 16,606,908

317,123,565 58,348,040 51,813,151 10,730,006 9,179,185 31,406,250 161,476,632 199,200,197
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20. OTHER BORROWINGS (Cont'd)

Short Term
Borrowings = <<—————— Long Term Borrowings ———>
Within  Within  Within  Within  Within

Group Effective 1 1-2 2-3 3-4 4-5 After Sub

Interest Rate Year Years Years Years Years 5 years Total Total
2007 Note per annum RM RM RM RM RM RM RM RM
Secured
Trust receipts (a) 175% 4,173,303 - - - - - - 473,303
Murabahah facility (b)  5.96%-6.00% 45,000,000 - - - - - - 45,000,000
Term loans (0 6.85% - 8.75% 90,213 2,791,667 8375000 8375000 8375000 39,083,333 67,000,000 67,090,213

49,263,516 2,791,667 8375000 8375000 8375000 39,083,333 67,000,000 116,263,516

Unsecured
Term loans @] 713% - 7.63% - - 45,000,000 - 40,000,000 - 85,000,000 85,000,000
Finance lease liabilities ()  3.58%-9.16% 3,775,652 3333444 2727215 2,070,095 870,652 - 9,001,406 12,777,058

53,039,168 6125111 56,102,215 10,445,095 49,245,652 39,083,333 161,001,406 214,040,574

Company

2008

Secured

Murabahah facility (b)  5.95% - 6.00% 30,070,000 - - - - - - 30,070,000

Term loans (@) 6.00% 2,093,750 8,375,000 8375000 8375000 8375000 31,406,250 64,906,250 67,000,000
32,163,750 8,375,000 8,375,000 8375000 8375000 31,406,250 64,906,250 97,070,000

Unsecured

Term loans (©  7.13% - 7.63% - 45,000,000 - 40,000,000 - - 85,000,000 85,000,000

Finance lease liabilities ()  3.58% - 6.65% 433,272 327,613 229252 200,665 34,542 - 7192072 1,225,344

32,597,022 53,702,613 8,604,252 48,575,665 8,409,542 31,406,250 150,698,322 183,295,344
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20. OTHER BORROWINGS (Cont'd)

Short Term
Borrowings <«—————— Long Term Borrowingg ——>
Within ~ Within  Within  Within  Within

Company Effective 1 1-2 2-3 3-4 4-5 After Sub

Interest Rate Year Years Years Years Years 5 years Total Total
2007 Note per annum RM RM RM RM RM RM RM RM
Secured
Murabahah facility (b)  5.96%-6.00% 45,000,000 - - - - - - 45,000,000
Term loans (0 6.00% - 2,791,667 8375000 8375000 8375000 39,083,333 67,000,000 67,000,000

45,000,000 2,791,667 8375000 8375000 8375000 39,083,333 67,000,000 112,000,000

Unsecured
Term loans (© 713% - 763% - - 45,000,000 - 40,000,000 - 85,000,000 85,000,000
Finance lease liabilities ~ (d) ~ 3.58% - 9.16% 459,774 433,424 326,659 227,202 171,824 - 1159109 1,618,883

45,459,774 3,225,091 53,701,659 8,602,202 48,546,824 39,083,333 153,159,109 198,618,883

(@) Trust receipt
The trust receipts are secured and supported by:
() cash deposits of a subsidiary company; and
(i) corporate guarantee from the Company.
(b) Murabahah facility

The Murabahah facility of the Group and of the Company is secured by assignments of contract proceeds, guarantees and insurance
proceeds from a specific construction contract.
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20. OTHER BORROWINGS (Cont'd)
(c) Term loans
Group Company
2008 2007 2008 2007
RM RM RM RM
Current Liabilities
Secured
Repayable within one year 2,093,750 90,213 2,093,750 -
Non-Current Liabilities
Secured
Repayable after one year 64,906,250 67,000,000 64,906,250 67,000,000
Unsecured
Repayable after one year 85,000,000 85,000,000 85,000,000 85,000,000
149,906,250 152,000,000 149,906,250 152,000,000
152,000,000 152,090,213 152,000,000 152,000,000
Secured
Group/Company

The term loan is repayable in monthly instalments over 8 years commencing in October 2009.

The term loan is secured and supported by charges over the 35.48 million ordinary shares of Eastern Pacific Industrial Corporation
Berhad quoted on Bursa Malaysia as disclosed in note 8.

Unsecured

The unsecured term loans of the Group and of the Company are repayable in one lump sum on the last day of the tenor of the facilities
which should not exceed five years.
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20. OTHER BORROWINGS (Cont'd)

21.

(d) Finance lease liabilities

Group Company
2008 2007 2008 2007
RM RM RM RM
Total instalment payments 18,309,783 14,119,983 1,324,106 1,757,515
Less: Future finance charges (1,702,875) (1,342,925) (98,762) (138,632)
Present value of finance lease liabilities 16,606,908 12,777,058 1,225,344 1,618,883
Payable within one year
Total instalment payments 5,823,027 4,383,552 479,832 521,280
Less: Future finance charges (786,501) (607,900) (46,560) (61,506)
Present value of finance lease liabilities 5,036,526 3,775,652 433,272 459,774
Payable after one year but not later than five years
Total instalment payments 12,486,756 9,736,431 844,274 1,236,235
Less: Future finance charges (916,374) (735,025) (52,202) (77,126)
Present value of finance lease liabilities 11,570,382 9,001,406 792,072 1,159,109
16,606,908 12,777,058 1,225,344 1,618,883
DEFERRED TAX LIABILITIES
Group Company
2008 2007 2008 2007
RM RM RM RM
At beginning of the year 5,091,419 5,039,510 5,090,218 4,459,052
Transfer from/(to) income statement (note 27) 60,795 51,916 59,982 631,173
Translation differences 1,400 @) 1,400 W)
At end of the year 5,153,614 5,091,419 5,151,600 5,090,218
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21.

22,

DEFERRED TAX LIABILITIES (Cont'd)

This is in respect of estimated deferred tax liabilities/(assets) arising from temporary differences as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
Differences between the carrying amount of property,
plant and equipment and its tax base 353,197 291,002 49,600 60,218
Difference in basis of recognition of results of joint venture - - 5,102,000 5,030,000
Fair value adjustment of investment properties 2,189,640 2,189,640 - -
Fair value adjustment in respect of acquisition of subsidiary company 2,610,777 2,610,777 - -
5,153,614 5,091,419 5,151,600 5,090,218
PAYABLES
Group Company
2008 2007 2008 2007
Note RM RM RM RM
Trade
Amount due to customers for contract works 33 34,349,486 28,133,913 - -
External parties @) 167,672,523 164,034,150 21,825,580 10,127,607
202,022,009 192,168,063 21,825,580 10,127,607
Non-trade

Amounts owing to

- ultimate holding company (b) 314,614 384,417 - -
- associated company © 53,089 53,089 - -
- subsidiary company (d) - - 9,982,607 -
- joint venture (e) 504,000 - 504,000 -
Advance payments received ) 77,966,308 97,333,675 15,363,509 39,781,115

78,838,011 97,771,181 25,850,116 39,781,115
Other payables (8 4,186,457 4,245,628 357,459 397,915
Deposits received (8 423,231 20,741 - -
Accruals (® 3,452,773 6,002,112 2,194,886 2,583,581

86,900,472 108,039,662 28,402,461 42,762,611

288,922,481 300,207,725 50,228,041 52,890,218
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22. PAYABLES (Cont'd)

(@) Trade payables
The normal trade credit term granted to the Group and the Company ranges from 30 to 90 days.
Included in trade payables of the Group are:
(@) retention sums of RM43,425,275 (2007: RM38,031,522)

(b) amount due to a related party as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
Chuan Huat Industrial Marketing Sdn. Bhd. 485,585 1,398,937 - 5,440

Chuan Huat Industrial Marketing Sdn. Bhd. is a subsidiary company of Chuan Huat Resources Berhad, a company in which Dato’
Sri Haji Wan Zaki bin Haji Wan Muda has substantial financial interest and is also a director.

The foreign currency exposure profile is as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
Indonesia Rupiah 4,469,118 2,152,683 - -
Saudi Riyal 16,660,483 31,734,594 - -

21,129,601 33,887,277 - -

(b) Amount owing to ultimate holding company

This amount is non-trade in nature, unsecured, interest free, repayable on demand and expected to be settled in cash.

(c) Amount owing to associated company

This amount is non-trade in nature, unsecured, interest free, repayable on demand and expected to be settled in cash.

(d) Amount owing to subsidiary company

This amount is non-trade in nature, unsecured, interest free, repayable on demand and expected to be settled in cash.

(¢) Amount owing to joint venture

This is in respect of advance from Ahmad Zaki-Jasa Bakti Joint Venture. This amount is non-trade in nature, unsecured, interest free,
repayable on demand and expected to be settled in cash.

106 Ahmad Zaki Resources Berhad ~ Annual Report 2008



Notes to the Financial Statements (Cont'd)

22. PAYABLES (Cont'd)
(f) Advance payments received

This amount is in respect of interest free advances received for performance of the Group’s and of the Company’s construction
contracts. These advances are to be set off against the Group’s and the Company’s progress billings on the related contracts.

The foreign currency exposure profile is as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
India Rupee 15,363,509 39,781,115 15,363,509 39,781,115
Saudi Riyal 16,793,809 17,109,812 - -
32,157,318 56,890,927 15,363,509 39,781,115

(g) Other payables, deposits and accruals
Included in accruals of the Group and of the Company is interest on borrowing amounting to RM2,157,087 (2007: RM2,191,390).

The foreign currency exposure profile is as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
Indonesia Rupiah 695,739 647,541 - -
India Rupee 361,170 296,372 359,242 290,626
Saudi Riyal 2,723,233 2,225,100 - -
3,780,142 3,169,013 359,242 290,626

23. BANK OVERDRAFTS

The bank overdraft facilities of the Group are payable on demand and bear interest at rates ranging from 7.25% to 8.25% (2007: 7.25% to
8.25%) per annum. These facilities are secured and supported by:

(i) cash deposits and freehold land and buildings of a subsidiary company, AZSB, as disclosed in notes 4 and 6;
(i)  cash deposits of the Company and of a subsidiary company, AZSB; and

(iiiy corporate guarantee from the Company.
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24. OPERATING REVENUE
Group Company
2008 2007 2008 2007
RM RM RM RM
Management fees - - 2,190,000 2,175,000
Dividend revenue - - 27,676,610 27,500,115
Sale of goods 68,198,389 62,431,919 - -
Rental of machinery 120,000 - - -
Attributable contract revenue 589,337,913 458,361,480 97,585,509 116,170,417
Sales of development properties 5,020,637 4,977,267 - -
662,676,939 525,770,666 127,452,119 145,845,532
25. DIRECT OPERATING COSTS
Group Company
2008 2007 2008 2007
RM RM RM RM
Cost of goods sold 48,392,623 48,337,484 - -
Attributable contract costs 536,566,177 393,724,957 92,865,030 107,297,739
Cost of development properties 2,361,301 1,626,129 - -
587,320,101 443,688,570 92,865,030 107,297,739
26. PROFIT BEFORE TAXATION
Profit before taxation is arrived at after charging/(crediting):
Group Company
2008 2007 2008 2007
Note RM RM RM RM
Allowance for diminution in value on investment
in unquoted shares 6,000,000 - 6,000,000 -
Amortisation of prepaid land lease payments 6,945 9,517 - -
Auditors' remuneration
- statutory audit 213,431 181,781 46,017 26,999
- under provision in prior year (5,000) - (5,000) -
Bad debts written off 19,532 - - -
Depreciation of property, plant and equipment 8,581,445 7,296,272 635,078 579,682
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26.

PROFIT BEFORE TAXATION (Cont'd)

Profit before taxation is arrived at after charging/(crediting): (cont'd)

Group Company
2008 2007 2008 2007

Note RM RM RM RM
Directors' remuneration @)
- executive 3,638,034 2,981,038 1,534,900 1,228,310
- non-executive 669,040 390,000 665,440 372,000
Interest expenses 13,379,313 10,018,327 10,361,507 7,394,682
Inventories written off - 76,739 - -
Loss/(Gain) on foreign exchange
- realised 2,197 (48) - (48)
- unrealised (1,522,102) 4,303,063 370,653 (6,207)
Property, plant and equipment written off 138,682 21,766 3,161 20,016
Rental and running cost of machinery and equipment 19,312,468 7,157,942 - -
Rental of motor vehicles 178,424 87,997 - 591
Rental of premises 3,311,472 3,067,361 180,000 180,000
Staff costs (b) 38,043,329 31,919,720 1,524,710 1,913,601
Dividend revenue
- unquoted shares - (326) 25,000,110 -
- quoted shares - - 2,676,500 -
Gain on disposal of property, plant and equipment (1,170,416) (592,948) (32,273) (253,667)
Gain on disposal of leasehold land - (10,287) - -
Changes in fair value of investment properties - (450,000) - -
Interest revenue (5,563,238) (4,679,841) (8,660,350) (5,115,299)
Rental revenue (180,445) (145,500) - -

(@) Directors’ remuneration

The remuneration paid or payable to the Directors and the estimated monetary value of benefitsprovided to the Directors during the

financial year by the Group and by the Company are as follows:

Group Company

2008 2007 2008 2007
RM RM RM RM

Executive Directors
Fees 711,498 822,952 - -
Other emoluments 2,596,136 2,158,086 1,351,300 1,228,310
Share based payment 330,400 - 183,600 -
Benefits-in-kind 602,720 635,020 208,500 218,300
4,240,754 3,616,058 1,743,400 1,446,610
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26. PROFIT BEFORE TAXATION (Cont'd)

@)

Directors’ remuneration (cont'd)

Group Company

2008 2007 2008 2007
RM RM RM RM

Non-Executive Directors
Fees 372,000 372,000 372,000 372,000
Other emoluments 20,400 18,000 16,800 -
Share based payment 276,640 - 276,640 -
Benefits-in-kind 36,600 49,450 18,300 31,150
705,640 439,450 683,740 403,150

The estimated monetary value of benefits provided to the Directors are not recognised in the income statement.

Share options granted to directors are disclosed in note 34(v).

The Executive directors are as follows:

2008

Dato’ Sri Haji Wan Zaki bin Haji Wan Muda
Dato’ Wan Zakariah bin Haji Wan Muda
Dato’ Haji Mustaffa bin Mohamad

Dato” W Zulkifli bin Haji W Muda

2007

Dato’ Sri Haji Wan Zaki bin Haji Wan Muda
Dato’ Wan Zakariah bin Haji Wan Muda
Dato’ Haji Mustaffa bin Mohamad

Dato’ W Zulkifli bin Haji W Muda

The Non-Executive directors are as follows:
2008

Raja Dato’ Seri Aman bin Raja Haji Ahmad
Datuk (Prof.) A Rahman @ Omar bin Abdullah
Dato’ Ismail @ Mansor bin Said

2007

Raja Dato’ Seri Aman bin Raja Haji Ahmad
Datuk (Prof.) A Rahman @ Omar bin Abdullah
Dato’ Ismail @ Mansor bin Said
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26. PROFIT BEFORE TAXATION (Cont'd)
(b) Staff costs
Included in staff cost are as follows:
Group Company
2008 2007 2008 2007
RM RM RM RM
Employees Provident Fund and Social Security Contribution 3,041,566 3,345,597 180,802 215,339
Share based payment 839,586 - 124,052 -

27.

The staff costs of the Group and of the Company consist of staff's salaries other than directors’ remuneration, allowances, bonus, share
based payments, Employees Provident Fund, Social Security Contribution, medical expenses, staff welfare and other expenses directly

related to employment of staff.

TAXATION
Group Company

2008 2007 2008 2007
RM RM RM RM
Based on results for the year 12,160,920 14,861,888 7,556,523 8,606,920
Origination and reversal of temporary differences (note 21) 60,795 51,916 59,982 631,173
12,221,715 14,913,804 7,616,505 9,238,093
Under/(Over) provision in prior years 374,861 77,671 (107,235) (360,743)
Tax expense 12,596,576 14,991,475 7,509,270 8,877,350

Prior to the year of assessment 2008, Malaysian companies adopted full imputation systems. In accordance with the Finance Act 2007 which
was gazetted on 28 December 2007, companies shall not entitled to deduct tax on dividend paid, credited or distributed to its shareholders,
and such dividends will be exempted from tax in the hands of shareholders (“single tier system”). However, there is a transitional period of
six years, expiring on 31 December 2013, to allow companies to pay franked dividends to their shareholders under limited circumstances.
Companies also have an irrevocable option to disregard the 108 balance and opt to pay dividends under the single tier system. The change
in the tax legislation also provides for the 108 balance to be locked-in as at 31 December 2007 in accordance with Section 39 of the Finance

Act 2007.

The Company did not elect for the irrevocable option to disregard the 108 balance. Accordingly, during the transitional period, the Company
may utilise the credit in the 108 balance as at 31 December 2008 and 2007 to distribute cash dividend payments to ordinary shareholdings
as defined under Finance Act 2007. As at 31 December 2008, the Company has the 108 balance to pay franked dividends amounting to

RM61,809,700 (2007: RM40,077,000) subject to availability of distributable earnings.
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27. TAXATION (Cont'd)
The reconciliation from the tax amount at statutory tax rate to the Group’s and the Company’s tax expense are as follows:
Group Company
2008 2007 2008 2007
RM RM RM RM
Profit before taxation 29,042,871 42,129,262 22,008,511 29,614,209
Tax at the statutory income tax rate of 26% (2007 : 27%) 7,551,000 11,375,000 5,722,212 7,996,000
Effect of lower tax rate for Malaysian subsidiary companies
with issued and paid-up share capital of RM2.5 million
and below (65,500) (57,000) - -
Effect of lower tax rate for foreign branches/subsidiary companies (269,341) 269,000 (7,000) (11,000)
Tax effect of non-deductible expenses 5,459,428 3,661,304 2,059,894 1,064,593
Tax effect of non-taxable revenue (489,900) (152,500) (194,900) (68,500)
Tax effect on opening deferred tax resulting from reduction
in tax rate - (182,000) - (171,000)
Under/(Over) provision of taxation in prior years
- income tax 374,589 77,671 (107,236) (360,743)
- deferred tax 36,300 - 36,300 428,000
Tax expense 12,596,576 14,991,475 7,509,270 8,877,350
28. EARNINGS PER ORDINARY SHARE

Basic Earnings Per Share

The basic earnings per ordinary share of the Group is calculated based on the profit attributable to equity shareholders of RM15,728,153
divided by the adjusted weighted average number of shares of 276,531,600.

In previous year, the basic earnings per ordinary share of the Group was calculated based on the profit attributable to equity shareholders
of RM26,294,994 divided by the adjusted weighted average number of shares adjusted for sub-division of ordinary shares and Rights Issue
in year 2008 as follows:

No. of shares of

RMo0.50 each
Weighted average number of shares at at 31 December 2007 134,832,467
Add: Adjustment for Right Issue 108,542,013
Adjusted weighted average number of shares 243,374,480
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28.

29.

EARNINGS PER ORDINARY SHARE (Cont'd)
Diluted Earnings Per Share

The diluted earnings per share of the Group is calculated based on the profit attributable to equity shareholders of RM 15,728,153 divided by
the adjusted weighted average number of shares of weighted as at follows:

No. of shares of

RMO0.50 each
Weighted average number of shares at at 31 December 2008 276,531,600
Add: Dilutive ESOS 273,283
Adjusted weighted average number of shares 276,804,883

In previous year, the diluted earnings per share of the Group is calculated based on the profit attributable to equity shareholders of
RM26,294,994 divided by the adjusted weighted average number of shares adjusted for sub-division of ordinary shares and Right Issue in
year 2008 as follows:

No. of shares of

RMO0.50 each
Weighted average number of shares at at 31 December 2008 134,832,467
Add: Dilutive ESOS 198,593
Add: Adjustment for Right Issue 108,701,883
Adjusted weighted average number of shares 243,732,943

The share options are calculated based on the number of shares which would have been acquired at the market price of RM0.87 based on
the monetary value of the subscription rights attached to the outstanding share options.

DIVIDENDS
Group/Company
2008 2007
RM RM
Recognised during the year
First and final dividend of 15 sen per ordinary share of RM1 each less tax at 27% in respect
of financial year ended 31 December 2006 - 7,324,039
First and final dividend of 5 sen per ordinary share of RM0.50 each less tax at 26% in respect
of financial year ended 31 December 2007 10,225,757 -
10,225,757 7,324,039
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29. DIVIDENDS (Cont'd)
The Directors recommend a first and final dividend of 3 sen per ordinary share of RM0.50 each less tax at 25% in respect of the current
financial year amounting to RM6,221,961, based on 276,531,600 ordinary shares as at financial year end, subject to the approval of the
shareholders at the Annual General Meeting.
30. ACQUISITION OF SUBSIDIARY COMPANIES
During the year, the Company incorporated a new subsidiary company as follows:
(@ Unggul Energy & Construction Sdn. Bhd.
(i)  Effect of acquisition of subsidiary companies, net of cash acquired.

The fair values of the assets acquired and the liabilities assumed at the effective date of acquisition are as follows:

Group
2008 2007
RM RM
Cash balance 2 4
Total purchase consideration 2 4
Cash balance 2) @)
Effect of acquisition of subsidiary companies, net of cash acquired - -
(i)  Effect on Consolidated Income Statement
There was no effect on the consolidated results of the Group from their effective date of acquisition.
(iii)  Effect of Consolidated Financial Position
The effect on the consolidated balance sheet as at financial year end are as follows:
Group
2008 2007
RM RM
Cash and bank balances 2 4
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31.

32.

PURCHASE OF PROPERTY, PLANT AND EQUIPMENT

During the financial year, the Group and the Company acquired property, plant and equipment with aggregate cost of RM16,852,897
(2007 : RM12,879,167) and RM282,266 (2007 : RM1,368,625) respectively, which were satisfied as follows:

Group Company
2008 2007 2008 2007
RM RM RM RM
Finance lease liabilities 8,710,955 7,656,238 190,000 1,077,000
Cash payments 8,141,942 5,222,929 92,266 291,625
16,852,897 12,879,167 282,266 1,368,625

CASH AND CASH EQUIVALENTS

Cash and cash equivalents included in the cash flow statements comprise the following amounts:

Group Company
2008 2007 2008 2007
RM RM RM RM
Cash and bank balances 24,144,007 41,804,860 1,330,434 6,353,635
Cash deposits with licensed banks 161,498,618 166,185,732 27,746,255 19,234,955
Bank overdrafts (9,865,602) (3,497,348) - -

175,777,023 204,493,244 29,076,689 25,588,590

Included in cash deposits with licensed banks of the Group are deposits of RM96,928,753 (2007: RM75,468,420) which have been pledged
to financial institutions as security for bank guarantee and credit facilities of the Group.

Included in cash deposits with licensed banks of the Company are deposits of RM25,442,962 (2007 : RM2,499,341) which have been pledged
to financial institutions as security for bank guarantee and term loan of the Company and credit facilities of its subsidiary company, AZSB.
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33. AMOUNT DUE FROM/(TO) CUSTOMERS FOR CONTRACT WORKS
Group Company
2008 2007 2008 2007
RM RM RM RM
Aggregate costs incurred to date 1,649,583,563  1,401,042,657 498,814,156 415,739,675
Attributable profits 202,205,998 206,282,499 32,767,494 30,823,641
1,851,789,561 1,607,325,156 531,581,650 446,563,316
Progress billings (1,680,197,460) (1,511,193,769)  (511,276,366)  (435,736,602)
171,592,101 96,131,387 20,305,284 10,826,714
Represented By:
Amount due from customers for contract works (note 15) 205,941,587 124,265,300 20,305,284 10,826,714
Amount due to customers for contract works (note 22) (34,349,486) (28,133,913) - -
Included in the above progress billings of the Group are retention sums of RM14,694,345 (2007 : RM17,646,861).
Included in additions to aggregate cost incurred to date are:
(i) staff costs for the year amounting to RM21,099,511 (2007 : RM20,337,559); and
(i) rental of premises, running cost of machinery, and rental of motor vehicles for the year amounting RM1,065,389 (2007 : RM1,253,439),
RM23,603,644 (2007 : RM7,155,568) and RM176,207 (2007 : RM86,806).
(iiiy depreciation charges for the year amounting to RM39,213 (2007: RM53,903)
34. EQUITY COMPENSATION BENEFITS

(i) The Group’s ESOS and subsequent changes were approved by shareholders of the Company at the Annual General Meeting and
Extraordinary General Meeting held on 20 June 2002 and 21 November 2007 respectively. The ESOS shall continue to be in force for
a duration of ten (10) years commencing from 26 July 2002 and expiring on 25 July 2012.

The salient features of the ESOS are:

(@) eligible persons are full time employees with confirmed employment within the Group (including executive directors of the
Group and non-executive directors of the Company) other than a company which is dormant. The Date of Offer being the date
when an offer in writing is made to eligible employees to participate in ESOS. The eligibility for participation in the ESOS shall be
at the discretion of the Option Committee appointed by the Board of Directors;
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34. EQUITY COMPENSATION BENEFITS (Cont'd)

(if)

The salient features of the ESOS are: (Cont'd)

(b)

©

©)

(e)

®

the number of ordinary shares of RM1 each in the Company ("AZRB Shares”) allocated, in the aggregate, to the directors and
senior management of the Group shall not exceed fifty percent (50%) of the total AZRB Shares available under the ESOS;

the aggregate number of shares to be allotted and issued under ESOS shall not exceed fifteen percent (15%) of the total enlarged
issued and paid-up ordinary share capital of the Company at the time of the offer or at any per centum in accordance with any
guidelines, rules and regulations of the relevant authorities governing the ESOS during the existence of the ESOS;

the exercise price for each share shall be set at a discount of not more than ten percent (10%) from the weighted average market
price of the AZRB shares as shown in the Daily Official List of Bursa Malaysia for the five (5) Market Days immediately preceeding
the Date of Offer;

the number of AZRB Shares allocated to any individual director or employee who, either singly or collectively through persons
connected holds twenty percent (20%) or more in the issued and paid-up share capital of the Company shall not exceed ten
percent (10%) of the total AZRB Shares available under the ESOS; and

new shares issued under the ESOS shall rank pari passu in all respects with the existing ordinary shares save and except that the
new shares shall not be entitled to any dividend, rights, allotments and/or other distributions, the entitlement date of which
precedes the date of allotment of the new shares.

Under the Transitional Provisions of FRS 2 - Share Based Payment, the Company’s share options which were granted before
31 December 2004 and were vested before 1 January 2006 need not be recognised as an expense in the income statement.

On 14 December 2007, the Company adjusted the exercise price and the number of share options pursuant to the sub-division
of every 1 existing ordinary shares of RM1.00 each into 2 ordinary shares of RM0.50 each.

The Company has offered a total of 8,767,600 options pursuant to the employees share option scheme to its employees and
directors at exercise price of RM0.96 per share on 28 March 2008 which expired on 27 June 2008. No ESOS was exercised by
directors and employees for the year ended 31 December 2008.

During the financial year, the number of ESOS options exercised and lapsed are as follows:

Number of Share Options

2008 2007

At 1 January 422,600 2,668,400

New issue 8,767,600 -
Exercised - (2,422,500)
Lapsed/Expired (8,767,600) (34,600)

422,600 211,300
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34. EQUITY COMPENSATION BENEFITS (Cont'd)
(i)  During the financial year, the number of ESOS options exercised and lapsed are as follows: (Cont'd)

Number of Share Options

2008 2007
Adjusted for sub-division of every 1 existing ordinary share of RM1.00 each into
2 ordinary shares of RM0.50 each - 211,300
Adjusted for Right Issues of one for one ordinary share of RM0.50 each 339,753 -
At 31 December 762,353 422,600
ESOS options lapsed due to no subscription of shares and resignation of employees.
(iii)  The terms of share options outstanding as at the end of the financial year are as follows:
2008 2007
Before After
Share Split Share Split
Expiry Date
25.72012
Exercise Price RMo0.56 RM2.05 RM1.025
Number of Share Options Outstanding 762,353 211,300 422,600

(iv)  The fair value of share options granted during the year was estimated by an external valuer using Binomial model, taking into account
the terms and conditions upon which the options were granted. The fair value of share options measured at grant date and the
assumptions are as follows:

Grant date 28-Mar-2008
Number of options granted 8,767,600
Fair value of share options - Non-Executive Directors RMo0.247
- Others RM0.153

Weighted average share price RM1.06
Weighted average exercise price RM0.96
Expected volatility 50%
Expected life 0.23 years to 1.19 years
Risk free rate - Non-Executive Directors 3.40%
- Others 3.10%

Expected dividend yield 6% per annum
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34. EQUITY COMPENSATION BENEFITS (Cont'd)

35.

(iv) The fair value of share options granted during the year was estimated by an external valuer using Binomial model, taking into account
the terms and conditions upon which the options were granted. The fair value of share options measured at grant date and the
assumptions are as follows: (Cont'd)

The expected life of the options is based on historical data and is not necessarily indicative of exercise patterns that may occur. The
expected volatility reflects the assumptions that the historical volatility and also an implied volatility from prices of traded options on
Company shares where these exist are indicative of future trends, which may also not necessarily be the actual outcome. No other
features of the option grant were incorporated into the measurement of fair value.

(v)  The Directors’ interest in ESOS options are as follows:

Number of Ordinary Shares of RM0.50 each

At Lapsed/ At
1.1.08 Granted Expired 13.12.08
Raja Dato’ Seri Aman bin Raja Haji Ahmad - 480,000 (480,000) -
Dato’ Sri Haji Wan Zaki bin Haji Wan Muda - 720,000 (720,000) -
Dato’ Wan Zakariah bin Haji Wan Muda - 480,000 (480,000) -
Dato’ Haji Mustaffa bin Mohamad - 480,000 (480,000) -
Dato’ W Zulkifli bin Haji W Muda - 480,000 (480,000) -
Datuk (Prof.) A Rahman @ Omar bin Abdullah - 320,000 (320,000) -
Dato’ Ismail @ Mansor bin said - 320,000 (320,000) -
RELATED PARTY TRANSACTIONS
(@ The transactions with related companies are as follows:
Group Company
2008 2007 2008 2007
RM RM RM RM
Accommodation charged by:
- Residence Inn & Motels Sdn. Bhd. - 9,937 - -

Management fees charged to:
- subsidiary companies -

(2190,000) (2,175,000

Dividend revenue from:
- subsidiary companies -

(25,000,110)  (27,500,115)

Interest received and receivable from:
- subsidiary companies -

(7,536,569) (3,882,360)

Administrative service charged by:
- ultimate holding company 122,450 122,400 - -
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35. RELATED PARTY TRANSACTIONS (Cont'd)

(@ The transactions with related companies are as follows: (Cont'd)

Group Company
2008 2007 2008 2007
RM RM RM RM
Rental paid and payable to:
- ultimate holding company 420,000 420,000 180,000 180,000
Insurance premium paid and payable to:
- ultimate holding company 637,385 614,017 55,915 61,360

(b) The transactions with the Directors, parties connected to the Directors and companies in which the Directors have substantial financial
interest are as follows:

Group
2008 2007
RM RM
Purchases from subsidiary companies of Chuan Huat Resources Berhad, a company
in which Dato” Sri Haji Wan Zaki bin Haji Wan Muda has substantial financial interest
and is also a director:
- Chuan Huat Industrial Marketing Sdn. Bhd. 17,143,469 15,497,591
- Chuan Huat Hardware Sdn. Bhd. 54,450 75,250
Purchases from QMC Sdn. Bhd., a subsidiary of ultimate holding company
where Dato’ Sri Haji Wan Zaki bin Haji Wan Muda has substantial financial interest
and is also a director 161,750 -
Purchases from Kemaman Quarry Sdn Bhd, a subsidiary of ultimate holding company
where Dato’ Sri Haji Wan Zaki bin Haji Wan Muda and Dato’ W Zulkifli bin Haji W Muda
have substantial financial interest and are also directors 905,974 -
Sales of land and building to ultimate holding company (6,800,000) -
Professional fees paid to Dato’ Ismail @ Mansor bin Said 18,000 18,000
Rental of premise paid and payable to Dato’ Sri Haji Wan Zaki bin Haji Wan Muda 36,000 36,000
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35. RELATED PARTY TRANSACTIONS (Cont'd)
(c) Compensation of key management personnel

Key management personnel includes personnel having authority and responsibility for planning, directing and controlling the activities
of the entity, including any Director of the Company.

The compensations of the key management are as follows:

Group

2008 2007
RM RM
Short term employees benefits 3,394,992 3,090,497
Post employment benefits 305,042 280,541
Share based payment 330,400 -
4,030,434 3,371,038

Share options granted to directors are disclosed in note 34(v).

36. CONTINGENT LIABILITIES
Group Company
2008 2007 2008 2007
Note RM RM RM RM
Unsecured

Legal claims by suppliers of joint ventures of AZSB (a) 18,453,756 18,453,756 - -

Corporate guarantees given to financial institutions and
suppliers in respect of credit facilities granted to AZSB -

85,605,938 72,857,895

Partially secured

Corporate guarantee given together with a pledge of
cash deposits of the Company amounting to
RM2,577,699 (2007 : RM2,499,341) to a financial
institutions in respect of credit facilities granted to AZSB -

80,433,938 90,944,498

18,453,756 18,453,756 166,039,876 163,802,393

Note (a)

No provision has been made for the contingent liabilities as the outcome of the legal proceedings are still pending and that AZSB has
supplementary agreements with joint venture partners to indemnify AZSB against any liabilities which may arise therefrom.
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37. CAPITAL COMMITMENT
Group
2008 2007
RM RM
In respect of:
Capital expenditure approved but not contracted for the purchase of property, plant and equipment - 268,000
38. NON-CANCELLABLE OPERATING LEASE COMMITMENT
Group
2008 2007
RM RM
Lease rental of office equipment:
Payable within 1 year 86,868 -
Payable within 1 to 2 years 86,868 -
Payable within 2 to 3 years 86,868 -
Payable within 3 to 4 years 86,868 -
Payable within 4 to 5 years 86,868 -
434,340 -
39. SEGMENTAL ANALYSIS

Segment information is presented in respect of the Group's business and geographical segments. Segment results, assets and liabilities
include items directly attributable to a segment as well as those that can be allocated on a reasonable basis. Unallocated items mainly
comprise corporate assets, liabilities and expenses.

Segment assets and liabilities do not include income tax assets and tax liabilities respectively. Segment capital expenditure is the total costs
incurred during the year to acquire segment assets that are expected to be used for more than one accounting period.

Inter-segment transactions are entered in the ordinary course of business based on terms mutually agreed upon by the parties concerned.

122 Ahmad Zaki Resources Berhad ~ Annual Report 2008



Notes to the Financial Statements (Cont'd)

39. SEGMENTAL ANALYSIS (Cont'd)

Business Segments

The Group comprises the following three major business segments:

(i)  Construction

(i) Trading in oil and gas and other related services

(iiiy  Cultivation
(iv) Other operations

Geographical Segments

civil and structural construction works

dealing in marine fuels, lubricants and petroleum based products

oil palm

property development, investment holding, provision of management services
and dormant companies

The Group operates in four principal geographical areas of the world:

() Malaysia

(i)  Republic of Indonesia
(iii) India
(iv) Kingdom of Saudi Arabia

Major Segment By Activity

civil and structural construction works, dealing in marine fuels, lubricants and
petroleum based products, property development, investment holding,
provision of management services and dormant companies

oil palm cultivation

civil and structural construction works and dormant company

civil and structural construction works

Trading In
0Oil & Gas &
Other
Related Other
Construction Services  Cultivation Operations Eliminations Consolidated
RM RM RM RM RM RM
2008
Revenue
External revenue 593,766,340 63,889,962 - 5,020,637 - 662,676,939
Inter-segment revenue - 10,531,498 - - (10,531,498) -
Total revenue 593,766,340 74,421,460 - 5,020,637 (10,531,498) 662,676,939
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39. SEGMENTAL ANALYSIS (Cont'd)

Major Segment By Activity (Cont'd)

Trading In
Oil & Gas &
Other
Related Other
Construction Services  Cultivation Operations Eliminations Consolidated
RM RM RM RM RM RM
2008 (Cont'd)
Results
Segment result 27,134,759 14,521,486 - (10,330,121) - 31,326,124
Interest revenue 5,563,238
Interest expenses (13,379,313)
Share of results in joint ventures 865,580 - - - - 865,580
Share of results of associated companies 866 4,666,376 - - - 4,667,242
Income taxes (12,596,576)
Minority interest (718,142)
Profits attributable to shareholders 15,728,153
Other Information
Segment assets 388,079,932 25,183,558 82,269,244 (26,764,684) - 468,768,050
Investment properties 19,500,000
Interest in joint ventures (28,698,666) - - - - (28,698,666)
Goodwill 3,744,605
Tax assets 3,931,817
Cash deposits with licensed banks 161,498,618
Other investments 2,615,500
Interest in associated companies 163,223 89,621,110 89,784,333
Consolidated total assets 721,144,257
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39. SEGMENTAL ANALYSIS (Cont'd)

Major Segment By Activity (Cont'd)

Trading In
0il & Gas &
Other
Related Other
Construction Services  Cultivation Operations Eliminations Consolidated
RM RM RM RM RM RM
2008 (Cont'd)
Segment liabilities 297,542,631 3,362,476 5,164,857 (17,147,482) - 288,922,482
Interest bearing borrowings 209,065,798
Tax liabilities 2,006,458
Deferred tax liabilities 5,153,614
Consolidated total liabilities 505,148,352
Capital expenditure 12,608,796 1,558,203 2,404,090 281,808 - 16,852,897
Depreciation 7,087,082 826,583 - 667,780 - 8,581,445
2007
Revenue
External revenue 458,361,480 62,431,919 - 4,977,267 - 525,770,666
Inter-segment revenue - 2,487,691 - - (2,487,691) -
Total revenue 458,361,480 64,919,610 - 4,977,267 (2,487,691) 525,770,666
Results
Segment result 36,204,553 11,475,367 - (1,610,830) - 46,069,090
Interest revenue 4,679,841
Interest expenses (10,018,327)
Share of results in joint ventures 7,221) - - - - 271,221)
Share of results of associated companies 102,481 1,567,398 - - - 1,669,879
Income taxes (14,991,475)
Minority interest (842,793)

Profits attributable to shareholders 26,294,994
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39. SEGMENTAL ANALYSIS (Cont'd)

Major Segment By Activity (Cont'd)

Trading In
0Oil & Gas &
Other
Related Other
Construction Services  Cultivation Operations Eliminations Consolidated
RM RM RM RM RM RM
2007 (Cont'd)
Other Information
Segment assets 339,176,917 23,474,733 48,798,115 16,562,315 - 428,012,080
Investment properties 25,000,000
Interest in joint ventures (28,873,164) - - - - (28,873,164)
Goodwill 3,744,605
Tax assets 2,514,749
Deferred tax assets -
Cash deposits with licensed banks 166,185,732
Other investments 8,615,500
Interest in associated companies 162,356 84,600,029 - - - 84,762,385
Consolidated total assets 689,961,887
Segment liabilities 290,804,685 2,588,035 2,800,224 4,014,781 - 300,207,725
Interest bearing borrowings 217,537,922
Tax liabilities 4,568,845
Deferred tax liabilities 5,091,419
Consolidated total liabilities 527,405,911
Capital expenditure 9,563,059 347,065 1,592,896 1,376,147 - 12,879,167
Depreciation 6,102,577 665,556 - 528,139 - 7,296,272
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39. SEGMENTAL ANALYSIS (Cont'd)

Major Segment By Geographical Location

Republic of Kingdom of

Malaysia Indonesia India Saudi Arabia Eliminations Consolidated
2008
Total revenue from external customers 478,066,870 - 46,400,364 148,741,203  (10,531,498) 662,676,939
Segment assets 165,168,438 82,269,244 66,234,443 155,095,925 - 468,768,050
Investments in associate companies 89,784,333 - - - - 89,784,333
Interest in joint ventures (28,698,666) - - - - (28,698,666)
Goodwill 3,744,605 - - - - 3,744,605
Tax assets 2,108,835 - 1,822,982 - - 3,931,817
Deferred tax assets (6,400) - 6,400 - - -
Cash deposits with licensed banks 161,498,618 - - - - 161,498,618
Investment properties 19,500,000 - - - - 19,500,000
Other investments 2,615,500 - - - - 2,615,500
Consolidated total assets 415,715,263 82,269,244 68,063,825 155,095,925 - 721,144,257
Capital expenditure 12,816,327 2,404,090 457 1,632,023 - 16,852,897
2007
Total revenue from external customers 403,012,480 - 12,928,822 109,829,364 - 525,770,666
Segment assets 183,262,907 48,798,115 47,413,634 148,537,424 - 428,012,080
Investments in associate companies 84,762,385 - - - - 84,762,385
Interest in joint ventures (28,873,164) - - - - (28,873,164)
Goodwill 3,744,605 - - - - 3,744,605
Tax assets 2,514,749 - - - - 2,514,749
Cash deposits with licensed banks 166,185,732 - - - - 166,185,732
Investment properties 25,000,000 - - - - 25,000,000
Other investments 8,615,500 - - - - 8,615,500
Consolidated total assets 445,212,714 48,798,115 47,413,634 148,537,424 - 689,961,887
Capital expenditure 10,364,985 1,592,896 765 920,521 - 12,879,167
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40. SIGNIFICANT EVENTS

(@ The issued and paid-up capital of the Company was increased from RM66,710,400 to RM138,265,800 arising from renounceable two-
call rights issue of 138,265,800 new ordinary shares of RM0.50 each (“Rights Shares”) at an issue price of RM0.50 per Rights Share on
the basis of one (1) Rights Share for every one (1) existing ordinary shares of RM0.50 each held in the Company which was successfully
completed and listed on the Bursa Malaysia on 12 February 2008.

(b) On 17 June 2008, the Company has obtained Shareholders” approval for the proposed Share Buyback. The actual repurchase of own
shares during the year was held as treasury shares as disclosed in note 19(b).

(©)  On 1 July 2008, the wholly owned subsidiary company, Ahmad Zaki Sdn. Bhd. acquired 2 ordinary shares of RM1 each for a total cash
consideration of RM2 of a subsidiary company, AZSB Machineries Sdn. Bhd. shares from the Company.

(d) On 30 December 2008, the wholly owned subsidiary company, Ahmad Zaki Sdn. Bhd. has entered into a Sale and Purchase Agreement
holding company, Zaki Holdings (M) Sdn. Bhd. for the disposal of one freehold property for a total cash consideration of RM6,800,000.

41. FINANCIAL INSTRUMENTS

(@) Financial Risk Management Policies
The Group is exposed to a variety of risks in the formal course of business. The Company’s risk management seeks to minimize the
potential adverse effects from these exposures. The management reviews and agrees policies for managing each of these risks as
follows:

i.  Foreign Exchange Risk
The Group is exposed to foreign currency risk as a result of its normal trade activities when the currency denomination differs
from its functional currency. Foreign exchange exposures in transactional currencies other than functional currencies of the
operating entities are kept to an acceptable level.
ii. Interest Rate Risk
The Group’s exposure to interest rate risk relates to interest bearing financial assets and liabilities:
- Interest bearing financial assets
Cash deposits are short term in nature and are not held for speculative purposes but are placed to satisfy conditions for
bank guarantee and borrowing facilities granted to the Group and for better yield returns than cash at banks.
The Group manages its interest rate yield by prudently balancing the placement of deposits with varying maturity periods.
- Interest bearing financial liabilities
The Group manages its interest rate exposure by maintaining a prudent mix of fixed and floating rate borrowings. The
Group actively reviews its debt portfolio, taking into account the investment holding period and the nature of its assets.
This strategy allows it to capitalise on cheaper funding in a low interest rate environment and achieve a certain level of
protection against rate hikes.
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41.

FINANCIAL INSTRUMENTS (Cont'd)

(@)

(b)

Financial Risk Management Policies (Cont'd)

Credit Risk

The Group's exposure to credit risk arises from its receivables and the maximum risk associated with recognised financial assets
is the carrying amounts as presented in the balance sheet.

The Group has a credit policy in place and the exposure to credit risk is managed through the tendering assessment and
evaluation process, application of credit approvals, credit limits and monitoring procedures.

The Group does not have any significant credit risk exposure to any individual customer.
Liquidity and Cash Flow Risks
The Group actively manages its operating cash flows and the availability of funding so as to ensure that all repayment and

funding needs are met. As part of its overall prudent liquidity management, the Group maintains sufficient levels of cash to meet
its working capital requirements.

Fair Values

The methods and assumptions used to estimate the fair value of each class of financial assets and liabilities are as follows:

Cash and Bank Balances, Cash Deposits, Receivables and Payables
The carrying amounts approximate fair values due to the relatively short term maturities of these financial assets and liabilities.
Other Investments

The fair values of transferable golf club memberships are estimated based on the current market price of the memberships
determined on an individual basis.

Borrowings

The carrying amounts of bank overdrafts approximate fair values due to the relatively short term maturities of these financial
liabilities.

The carrying amounts of floating rate term loans approximate their fair values.

The fair values of hire purchase payables and fixed rate term loans are estimated using discounted cash flow analysis, based on
current lending rates for similar types of borrowing arrangements.
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Notes to the Financial Statements (Cont’d)

41. FINANCIAL INSTRUMENTS (Cont'd)
(b) Fair Values (Cont'd)

The carrying amounts of financial assets and liabilities recognised in the balance sheets approximate their fair values except for the

following:
Group Company
Carrying Carrying
Amount  Fair Value Amount  Fair Value
Note RM RM RM RM

2008
Financial Assets
Club membership 11 68,000 100,000 68,000 100,000
Unquoted investments 11 2,547,500 *~ 2,500,000 *—
Financial Liabilities
Finance lease liabilities 16,606,908 15,281,189 1,225,344 1,221,755
Term loans 152,000,000 151,462,956 152,000,000 151,462,956
2007
Financial Assets
Club membership 11 68,000 100,000 68,000 100,000
Unquoted investments 11 8,547,500 *- 8,500,000 *-
Financial Liabilities
Finance lease liabilities 12,777,058 12,769,853 1,618,883 1,616,283
Term loans 152,090,213 151,553,169 15,200,000 151,462,956

*  ltis not practical to estimate the fair values of other investments because of the lack of quoted market prices and inability
to estimate fair value without incurring excessive costs.
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Notes to the Financial Statements (Cont'd)

41. FINANCIAL INSTRUMENTS (Cont'd)
(b) Fair Values (Cont'd)

The nominal/notional amounts and fair values of financial liabilities not recognised in the balance sheets of the Group and of the
Company are as follows:

Group Company
Nominal Nominal
Amount  Fair Value Amount  Fair Value
Note RM RM RM RM
2008
Contingent liabilities in respect of:-
Legal claims by suppliers of joint ventures
of AZSB 36 18,453,756 *— - -
Corporate guarantees given to financial
institutions and suppliers of AZSB 36 - - 85,605,938 85,605,938
Corporate guarantees given to a financial
institution and suppliers of AZSB 36 - - 80,433,938 80,433,938
18,453,756 - 166,039,876 166,039,876
2007
Contingent liabilities in respect of:
Legal claims by suppliers of joint ventures
of AZSB 36 18,453,756 * - -
Corporate guarantees given to financial
institutions and suppliers of AZSB 36 - - 72,857,895 66,766,503
Corporate guarantees given to a financial
institution and suppliers of AZSB 36 - - 90,944,498 62,588,205
18,453,756 - 163,802,393 129,354,708

* ltis not practical to estimate the fair value of the contingent liabilities reliably due to uncertainties of timing, costs and
eventual outcome.
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Analysis of Shareholdings

As at 30 April 2009

|
Authorised Share Capital : RM 500,000,000.00
Class of Shares . Ordinary Share of RM0.50 each
Issued and Fully Paid-up Share Capital : RM 138,265,800
Voting Rights : One vote per RM0.50 per share

STATEMENT OF DIRECTOR’'S SHAREHOLDINGS
Number of Ordinary Shares of RM0.50 Each

Direct Deemed

Interest % Interest %
The Company
Ahmad Zaki Resources Berhad
Raja Dato’ Seri Aman bin Raja Haji Ahmad - - - -
Dato’ Sri Haji Wan Zaki bin Haji Wan Muda 4,346,760 1.58 163,061,136 59.28
Dato’ Wan Zakariah bin Haji Wan Muda 2,301,096 0.84 - -
Dato’ Haji Mustaffa bin Mohamad 3,284,148 119 1,050,000 0.38
Dato’ W Zulkifli bin Haji W Muda 3,000,696 1.09 - -
Datuk (Prof.) A Rahman @ Omar bin Abdullah 1,200,000 0.44 - -
Dato’ Ismail @ Mansor bin Said 102 - - -
Ultimate Holding Company
Dato’ Sri Haji Wan Zaki bin Haji Wan Muda 500,001 50.00 - -
Dato’ Wan Zakariah bin Haji Wan Muda 100,000 10.00 - -
Dato’ W Zulkifli bin Haji W Muda 100,000 10.00 - -

*  shares held through zaki Holdings (M) Sdn Bhd

By virtue of Dato’ Sri Haji Wan Zaki bin Haji Wan Muda having an interest of more than 15% of the shares in Ahmad Zaki Resources Berhad, he is
deemed interested in the shares of its subsidiaries to the extent the Company has an interest.

Other than as disclosed above, none of the Directors held any shares or have any interest in the Company and its related companies as as 30 April
2009.

DISTRIBUTION OF SHAREHOLDERS

No. of Shareholders No. of Shares % of Shareholdings
Category Malaysian Foreign  Malaysian Foreign  Malaysian Foreign
Less than 100 108 - 2,023 - 0.0007 -
100 to 1,000 504 - 286,137 - 0.1040 -
1,001 to 10,000 2,342 31 12,440,816 197,740 4.5226 0.0719
10,001 to 100,000 1,098 28 33,558,056 1,056,500 12.1994 0.3841
100,001 to less than 5% of Issued Shares 118 8 63,192,192 1,285,900 22.9723 0.4675
5% and above of Issued Shares 3 - 163,061,136 - 59.2776 -
TOTAL 4,173 67 272,540,360 2,540,140 99.0766 0.9234
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Analysis of Shareholdings (Cont'd)

LIST OF SUBSTANTIAL SHAREHOLDERS (5% and Above Excluding Bare Trustees)
Number of Ordinary Shares of RM0.50 Each

Direct Deemed
Interest % Interest %
1. Ammb Nominees (Tempatan) Sdn Bhd 93,500,000 33.99 - -
Ambank (M) Berhad For Zaki Holdings (M) Sdn Bhd
2. Zaki Holdings (M) Sdn Bhd 69,561,136 25.29 - -
3. Dato’ Sri Haji Wan Zaki Bin Haji Wan Muda 4,346,760 1.58 163,061,136* 59.28*

*  Shares Held Through Zaki Holdings (M) Sdn Bhd

LIST OF 30 LARGEST SHAREHOLDERS AS AT 30 APRIL 2008 - REFER TO APPENDIX B

No. Name Shares Held %
1. AMMB Nominees (Tempatan) Sdn Bhd (Ambank (M) Berhad For Zaki Holdings (M) Sdn Bhd) 93,500,000 33.99
2. Zaki Holdings (M) Sdn Bhd 38,179,072 13.88
3. Zaki Holdings (M) Sdn Bhd 31,382,064 11.41
4, Geosakti Sdn Bhd 6,636,300 241
5. Amanah Raya Nominees (Tempatan) Sdn Bhd (Public Islamic Opportunities Fund) 5,606,400 2.04
6.  Dato’ Sri Haji Wan Zaki Bin Haji Wan Muda 4,346,760 1.58
7. Valuecap Sdn Bhd 3,677,600 1.34
8.  Dato’ W Zulkifli Bin Haji W Muda 3,000,696 1.09
9.  Nik Mahani Binti Nik Mohd Rashid 2,622,908 0.95
10. Dato’ Wan Zakariah Bin Haji Wan Muda 2,301,096 0.84
1. Al Wakalah Nominees (Tempatan) Sdn Bhd (Pledged Securities Account For Mustaffa Bin Mohamad (Ckt)) 2,000,000 0.73
12.  Alliance Group Nominees (Tempatan) Sdn Bhd (PHEIM Asset Management Sdn Bhd For Employees Provident Fund) 1,550,000 0.56
13.  Cartaban Nominees (Tempatan) Sdn Bhd (AXA AFFIN General Insurance Berhad) 1,406,800 0.51
14.  Dato’ Haji Mustaffa Bin Mohamad 1,284,148 0.47
15.  Mayban Nominees (Tempatan) Sdn Bhd (Mayban Trustees Berhad For Maak! Value Fund (950290)) 1,200,000 0.44
16. Datuk (Prof.) A Rahman @ Omar Bin Abdullah 1,200,000 0.44
17 HSBC Nominees (Tempatan) Sdn Bhd (HSBC (M) Trustee Bhd For Maakl Al-faid (4389)) 1,200,000 0.44
18.  Betanaz Corporation Sdn Bhd 1,100,000 0.40
19. To' Puan Naimah Binti Hashim 1,050,000 0.38
20. HSBC Nominees (Tempatan) Sdn Bhd (HSBC (M) Trustee Bhd For Maakl Progress Fund (4082)) 1,000,000 0.36
21.  HSBC Nominees (Tempatan) Sdn Bhd (HSBC (M) Trustee Bhd For Maakl Al-fauzan (5170)) 824,000 0.30
22.  Rosmini Azah Binti Abdul Rahman 801,200 0.29
23, HLB Nominees (Tempatan) Sdn Bhd (Pledged Securities Account For Hamzah Bin Hasan) 640,800 0.23
24.  Ahmad Rizal Bin Abdul Rahman 455,000 0.17
25. Ng Teck Long 445,400 0.16
26. Chong Tze Ling 420,000 0.15
27.  Lau Ngee Tack 413,000 0.15
28. HSBC Nominees (Tempatan) Sdn Bhd (HSBC (M) Trustee Bhd For Kenanga Growth Fund (3795)) 403,000 0.15
29. Ng Keng Khoon 400,000 0.15
30. HSBC Nominees (Tempatan) Sdn Bhd (HSBC (M) Trustee Bhd For Maakl Dividend Fund (5311-401)) 390,000 0.14

Total 209,436,244 76.14

The analysis of shareholdings is based on the issued and paid up capital of the Company after deducting 1,451,100 ordinary shares bought back
by the Company and held as treasury as at 30 April 2009.
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List of Properties
As at 31 December 2008

|
NBV/Prepaid
Date of Description of property Tenure Total land area/ Lease Payment
Title & location of property acquisition  (existing use) (age of building)  (built up area) RM’000
GM372, Lot 981 and 20.01.1994  Vacant land Freehold 54,967 sq.ft. 5,500
GM 4708, Lot 985, Mukim Setapak &
Daerah Kuala Lumpur and 16.02.1994
Negeri Wilayah Persekutuan
(“Lot 981 and Lot 985")
EMR 873,Lot 826 30.10.1993  Land and 1-storey and Freehold 202,815/ 19,500
Mukim Sungai Karang 3-storey buildings held (14 years) (64,670) sq.ft.
Kuantan, Pahang (“Lot 826") for rental
HS (M) 1038, Lot PT4782 05.05.1997  Adjoining 5-storey Freehold 3,498/ 3,013
and HS (M) 1039, Lot PT4783 buildings for own use (13 years) (20,728) sq.ft.
Mukim Setapak, Daerah Kuala Lumpur
and Negeri Wilayah Persekutuan
(“Lot PT4782 and Lot PT4783")
Daerah Kuala HS (M) 994, Lot PT16360 28.09.2000  5-storey building for Freehold 1,581/ 999.4
Mukim Setapak, Daerah Kuala Lumpur own use (23 years) (10,364) sq.ft.
and Negeri Wilayah Persekutuan
(“Lot PT16360")
GM 1012, Lot 22050, Tempat Rifle Range ~ 03.08.2007  Vacant land Freehold 12,066.34 sq.ft. 1,448
Mukim Setapak, Daerah Kuala Lumpur
and Negeri Wilayah Persekutuan
(“Lot 22050")
Lot PT2100, HSD 722 15.072003  Vacant land Leasehold expiring 20 hectares 111
Mukim Kuala Telemong 18.10.2025
District of Hulu Terengganu
Kuala Terengganu, Terengganu
(“Lot PT2100")
HS (M) 929, Lot PT 16343 24112005  4-storey building Freehold 1,604/ 764
Mukim Setapak, Daerah Kuala Lumpur for own use (13 years) (8,291) sq.ft.
and Negeri Wilayah Persekutuan
(“Lot PT 16343")
HGU No. 5 Desa Amboyo Selatan 31.05.2005  Land for cultivation Leasehold expiring 7,740 hectares 8,131

Kecamatan Ngabang, Kabupaten Pontianak 27.09.2033
Kalimantan Barat, Republic of Indonesia
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Form of Proxy NANZRB

AHMAD ZAKI RESOURCES BERHAD
Co. No. 432768-X (Incorporated in Malaysia)

*I/We, NRIC /Company No.

of

being a *member/members of AHMAD ZAKI RESOURCES BERHAD, hereby appoint

NRIC No.
of
*andj/or failing him/her NRIC No.
of

or failing *him/her/both, the Chairman of the Meeting as *my/our proxy to vote for *me/us on *my/our behalf at the Twelfth Annual General
Meeting of the Company to be held at Dillenia & Eugenia Room, Ground Floor, SIME Darby Convention Centre, 1A, Jalan Bukit Kiara 1A, 60000
Kuala Lumpur on Monday, 22 June 2009 at 10:00 am and, at every adjournment thereof for/against* the resolution(s) to be proposed thereat.

The proportion of *my/our holding to be represented by *my/our proxies are as follows:-
(The next paragraph should be completed only when two proxies are appointed)

* First Proxy (1) % * Second Proxy (2) %

* My/our proxy is to vote as indicated below:-

1. RESOLUTION 1
NOTES:
2. RESOLUTION 2
3 RESOLUTION 3 1. A member of the Company who is entitled to attend and vote at the
. meeting is entitled to appoint a proxy or proxies, (but not exceeding two
4, RESOLUTION 4 (2) proxies), to attend and vote in his stead.
5. RESOLUTION 5 2. Where a member appoints more than one (1) proxy, the appointment shall
6 RESOLUTION 6 be invalid unless he specifies the proportion of his holdings to be
. represented by each proxy.
7 RESOLUTION 7
3. Aproxy may but need not be a member of the Company and the provision
8. RESOLUTION 8 of Section 149(1)(b) of the Companies Act, 1965 shall not apply to the
9. RESOLUTION 9 Company.
4. Where a member is an authorised nominee as defined under the Securities
(Please indicate with an “X” in the appropriate spaces provided above as to how you Industry (Central Depositories) Act 1991, it may appoint at least one proxy
wish your votes to be cast. If you do not do so, the proxy will vote or abstain from in respect of each securities account it holds with ordinary shares of the
voting at *his/her discretion). Company standing to the credit of the securities account.
As Witness my hand this day of 2009 5. Where the Form of Proxy is executed by a corporation, it must be executed

under its seal or under the hand of its attorney.

6.  The instrument appointing a proxy and the power of attorney or other
authority (if any) under which it is signed, or a notarially certified copy of
that power or authority, must, to be valid, be deposited at the office of the
Company's Registrars, Mega Corporate Services Sdn Bhd, Share

Signature of member(s)/Seal Regigtration Department, Level 15-2, Faber lmperial Court, Jalan Sultan

Ismail, 50250 Kuala Lumpur, not less than forty-eight (48) hours before the
time set for the meeting or at any adjournment thereof.

(* Delete where inapplicable)
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